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Dear Clients,
A very warm welcome to our fifth edition of FS connect. This time, let's
try and walk you through the topic of emergency fund and why it’s
extremely crucial in these unpredictable times. Active cases are
dropping in number, the virus is being attenuated by the vaccine and
cities are re-commencing, but the uncertainty may continue for some
more time to come. There are businesses and sectors that have been
i y deeply impacted and will take time to get back to normalcy. However, to
= _ investors, we will reiterate that staying invested, investing regularly and
N : more importantly, investing as per your financial goal and risk appetite
G. Praveenkumar are the fundamental rules of personal investments. This testing period
has in some way shown us the reality and taught us unforgettable
lessons, one of them being, expect the unexpected. This has emphasized
that a Contingency or Emergency Fund should be the starting point of any financial planning

exercise. To arrive at the size of your emergency fund, you need to total up the living expenses that
you incur every month towards house rent, home maintenance like food, grocery, utility, conveyance,
education, basic repairs and medical bills.

In case of any outstanding loans as EMIs, they should be added in too. In simpler terms,
Total Expenses = House Rent + Home Maintenance + EMI (if any)

Discretionary expenses like those incurred on entertainment, restaurants need not to be considered.
It is generally recommended to hold an emergency fund equal to six months' expenses.

This brings us to our next question. Now that six months’ expenses has been accumulated,
where should you invest it?

This Emergency fund should be parked in any one of the following:

Nationalized bank fixed deposits

Post office deposits or Reputed companies
Corporate bonds

Mutual fund-Liquid funds

NWoN

Be mindful of investing it in such a manner to earn decent returns from it without compromising
on liquidity.

Stay Safe! Stay Invested!

Saving money is wise...But investing it is profitable
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“Mutual Funds!” When a beginner hears this word
anywhere, he/she usually thinks that this is some sort of
investing where mostly people lose their money.

But the reality is not true. Yes, during the downwind times,
the portfolio may take a nosedive and cause pain to their
heart. But from the past data, each fallen market has seen
a new and vigorous rising market most of the times.

“Money is where the heart goes”

Mutual funds are one of the best prevalent methods for
first-hand investors to build wealth.

It is first important to understand what mutual funds are.
Mutual funds are there in India from 1964.UTIl was setup by
Parliament and the first equity fund was launched in 1986.

How does it work ?

A mutual fund is a pool of Investor’'s money managed by a professional Fund Manager.

Simply put, the money pooled in by a large number of investors together to earn good returns on
their capital is what makes up a Mutual Fund.

Let me explain it with an example to understand better.

Let's say in a vegetable market, 100kgs of vegetables costing 10,000 rupees are available and the seller
wholesales it by 100kg only. But you don’t have money to buy 100kgs as a whole. Your 4 other friends
also want to buy vegetables and each have Rupees 2000 with them. So you and your friends decide
to pool R2000 each and buy the whole box. Based on the contribution, each receive 20kgs. Now you
hold 20kgs of vegetables, you can sell them as and when you want and get benefitted as per market
conditions.

w1
A common misconception is that Mutual Funds are only for  “1™
stock market investments or shares. Here is a list of few
commonly used terms when talking about mutual funds

that everyone should understand how it works.

Equity mutual funds are the perfect solution for people who want

to own stocks without doing their own research.
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g% NAYV or Net Asset Value

In Share market, Equity shares has a trading price.
Likewise, in Mutual funds, the performance of a
particular scheme of a mutual fund is denoted by Net
Asset Value (NAV). In simple words, NAV is the market
value of the securities held by the scheme.

§§> Units

Similar to stocks, Unit represents the Quantity you want
to purchase/sell. For any investing amount, Units is
equal to amount invested divided by the NAV of the
fund.

5?3 Expense ratio

Every AMCs have their associated expenses like Fund
Manager Salary, Operating Costs, Advertisement Cost,
Advisor Commissions, Net Profit and other misc.
expenses.

In short, Expense ratio is the cost of running and
managing a mutual fund. Mutual funds deduct a
portion of your investment value as fees to cover the
above said expenses. Usually this is adjusted in the NAV
Value at the end of every day. Expense ratio is generally
expressed as a percent.

For actively managed equity schemes, the total
expense ratio (TER) allowed under the regulations

is 2.5 % for the first Y100 crore of average weekly net
assets; 2.25 % for the next X300 crore, 2 % for the
subsequent X300 crore and 1.75 % for the balance AUM.

For debt schemes, the expense ratio permitted is 0.25 %
lower than that allowed for equity funds.

A scheme with a consistently decent track record, but a
higher expense ratio may be better than the one which
lower expense ratio, but gives poor returns. So Expenses
ratio alone should not be the only criterion while
selecting mutual fund scheme.

g’% AUM — Assets Under Management

AUM is the overall market value of the mutual fund
scheme. It indicates the fund size. Higher the AUM size

means many investors have already invested in
that fund. AUMs will rise when the fund'’s assets,
perform better in the market and fall when it
underperforms.

AUM also indicates the Fund'’s popularity and
performance in its Category.

g% AMC — Assets Management Company

An Asset Management Company (AMC) is a
Company that invests the money pooled from
individual investors in various securities with the
motto of finest return to investors in exchange for
a fee. AMC keeps the portfolio diversity by
investing in both high-risk and low-risk securities
such as stock, debt, real- estate, shares, bonds,
pension funds, etc.

g% Plans

There are Regular and Direct Plans available in each
fund. ‘Direct Plan’ and ‘Regular Plan’ are both part of
the same mutual fund scheme, have the same/
common portfolio and are managed by the same
fund manager, but have different expense ratios. In
the Regular plans, there will be commission to the
mutual fund broker / distributor. Due to this
commission fees, regular plans have more expense
ratio than direct plans. Lower expense ratio leads to
higher returns to the investors.

5% Plan options

There are options like Growth & Dividend. In the
Growth option, NAV price will reflect the actual
growth. For example, if the fund priced T00Rs grows

20% in the next year then return would be 20Rs.
In the Growth option, NAV will be 120Rs in the Next

year.
In the Dividend option, Some amount of the 20Rs
will be given back to the Investors and NAV will be
adjusted accordingly.

If the investors looking at the long term, Growth
option is preferable to accumulate wealth.

The most powerful force in the universe is ... Compound Interest.
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§£> Scheme Type g% Exit Load

There are 3 types of Scheme in the mutual funds. It is the penalty amount levied to the investors
who exits in the lock in period. Investor should

e} Ended Sch
pen Encded schemes know about the scheme exit loads before

- Close Ended Schemes

investing. If you are investing for short term you
- Interval Schemes

should know about the Exit loads and lock-in

o period.
Basic differences between those schemes are the

Structure and Pricing. L
g It is imposed by the mutual funds to

An open ended fund is a fund which is officially launched discourage the premature withdrawals by the
after the New Fund Offer(NFO) ends. investors.

A close-ended funds has a fixed number of units offered

by the fund house through NFO and this type of fund does Exit load for the Equity funds shall be

not allow entry and exit of investors after the NFO period, maximum upto 1%.

until maturity. Close-ended funds typically mature in 3-4

years from their launch date. Investing in mutual funds is one of the simplest

ways to achieve your financial goals on time.

Interval Schemes are those that combine the features of .
Before you invest, take an adequate amount of

open-ended and close-ended schemes. These funds are . . .
. . . time to go through the different fund options.

open for purchase or redemption only during specific

intervals (decided by the fund house) and closed the rest

of the time.

Don't invest in a fund because your colleague
or friend has invested in it. Identify your goals

and invest accordingly.

Open ended funds offer liquidity where as close ended
funds does not offers that much liquidity.

£ KYC

Know Your Customer is a mandatory
requirement by SEBI for declaring identity and

address proof for the purpose of investing. Happy
1 !
§§> Lock-in Period | Investlng .

The investment cannot be withdrawn

during this lock-in period. For
example, ELSS Mutual Funds have
a lock-in of 3 years. If the
investment is withdrawn before
the lock-in period, Exit load will
be applied.

In the short run, market is a voting machine, but in the long run it

is a weighing machine.
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Fun Facts:

1. The Monolisa has no eyebrows.

2. Camels have three eyelids to protect themselves from
the blowing desert sand.

3. Like fingerprints, everyone’s tongue print is different.

4. The sentence, "The quick brown fox jumps over the
lazy dog” uses every letter in the English language.

5. Earth is about 4.5 billion years old.

Math quiz

1) Write the numbers -6, -4,1,2,3and 5 in
the correct place so that each line of the
cross adds up to 3.

6 -4 1 2 3 5

Total must be 3

1) Write the numbers -6, -5, 2,3, 4 and 7 in
in the squares so that each line of the
cross adds up to 0.

-6 -5 2 3 4 7

Total must be 0

1. What are baby owls called?

2. What's a total number of dots in a pair of dice?

3. Name the biggest island in the world? Answers
2oe|g-anid 'S
4. What is the biggest star in the sky? snuis
puejuaain ‘¢
5. What color is Giraffe's tongue? vz

sBuljisau /s19|MO 'L

There are old investors, and there are bold investors,

but there are no old bold investors.
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How is Investment different from Savings ?

Investments is a better option than Savings

Savings is the process through which you keep funds aside from your income for proverbial rainy day typically,
in cash, these funds come handy during emergency expenses or even certain planned expenses (small
amounts) in the near future.

Investment, as defined above, is the process of purchasing an asset today with the hope that it will provide
regular income or appreciate in value in the future. The funds invested may/may not be available during the
times of need (depending on the investment option chosen)

Traditionally people are tuned by their families to save money for the future, however, not many families have a
history of investments which makes it a second choice. However, merely putting funds aside without investing
them can be counterproductive for a variety of reasons:

ILL Prepared for big-ticket

Small expenses corrode

Inflation the savings expenses

An inflation rate of 10% means Liquidity is good for emergency Savings are good for short — term
that if you save Rs.100,000 today, expenses. However, having access  and small ticket expenses. But for
then after one year it will be worth  to funds at all times can lead to large - ticket expenses like
Rs.90,000 only. Saving without unnecessary small ticket children’s education or retirement
investing can eventually lead to a expenses which can eventually planning, investments are a must.
shortage of funds in the future eat into your savings.

when you try to use your savings.
Many investment options offer
returns factoring in the rate of
inflation.

The biggest benefit of savings is the liquidity it offers. By defining your investment objective to include a certain
amount of liquidity, you can get the best of both the worlds. Savings come first, but it is investment that can help
you build a future on the foundation provided by savings.

Successful investing is about managing risk, not avoiding it.
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@SIPHENBHHAT 1D63IH 66V DIFH6V ALDMCHTT LmIG

Osr@ymenm 2oL MG : GLOHMBHEH6T EHeme0 DiFHed CUBEBTT LIMkIE

Car@rrent CHTWISOHTBMI WohHellen Quisouren SHengfl auTpdensemwt LI lg@UITL (BeiTengl. uTLT!! 6l6iamTe0
WPIWalevensy MDD 6THHme BIe el (HoH@G6m (WPLARSGSLIUE. i B Calmsvds@, FMLWNIGE 2 Hald@ 6T
B6VEVTLOEY  U6HT-6m6V6IT0 LTeT0 Baemsy CFUIHI, GHHMBHHEDHEE UMV IGLILID dnl IWTHH Cammbd O
CFUIsH DITHEDHLET DT, H6UTH6T FRIMLHE W HHUWVHD CFuigl, WwelHTaenLe GhT(Lps O TLTLIs060TIO
oTah@ ‘USAWID” NgHHGBID BuTed 2 6itend) 6ledl CQeUMINILITS 2 6iToNdl 6T60MI BhIG6T LeubLeug BsL B,

QuBCLTTHEGe!!! o Fisemenm LMY FHHEGID BHIGET 2 BIG6T GLbHewdHHmen LMY CuTdgToEenT? BhiseT Siailiedldb@d
SIGHHMN  MOGUIHIGMENUID DIITHEDHD DIILIIEBBTTHT. DNTHEHBGHID D 6iTemevedt Gl LHCH! SieuTHEmid
SHeMeno LBSHSHLILILI9HBBBITHEN. HeWILITHMET LITTHBTION, eleNemuTLTIoe ‘gneni(h Sleil’ GUT6L 2 6iTeNmiTaEsiT. SiaNTHEHID
afl&Fgev, CaMUD SiewL B WMiTeHeiT.

Abs LUHW FpHemsoulsd 10HE6T 2 |60 FaHuITes 10 BLOELEVTIOE ORITHUITEAID LITFHEEULBSBTTHET 6T6iml LIsd U16)EH61T
Geueflaubgisienar. QaFe0 GLbHMBHHN alFalsudbdlsomey BHB@EH WHFU HTFenbiGeT Sbhd CHTUI GHTBleneT LB
Fhlwmenr eflenbashBT REVOTHHTVID i6UTH6T LUTTEGID CHeeluBL elaguBsEHD DAITHEHEEH @M FH LSHmSUID
LATILSBBHMBUID, DT D(RHHHMBUID NMBBBHI. GLHDSHE6T HEIH6T 2 _auiTe|sems Geuemuied GamemiB oy
Cafwmosd Camuwrs, Sipamawts OaisfiubsHaidamert. @emgd BTD Ufha OHTeTenTosy SisuTaemen L (HaCBLD.

aheTe0 Rewd omBs LfihsI0sTeTen allfl RmBIBEHI. GLHMBHEHT QTID ‘QleNBID LHaISHIH SHbESBTTHT" 6T6iTLISHTE0
QUBCLTTHET BF60 DFHH HBaad CFIGHSH BalswTgUIGTONSL. Diemel 6T6ien 66Tl @bl LTTHIGUITLDT?

CuBBmriTaeT @sBHTE ‘Seflurs GHIL” @HIHEH DTHT CFTLMNMS FnlhH SHolalds GauemiBLD. DL [ 6Tl
Bm&Bmmi? seien 2 _ewmABTL oo sl s GeuswiGo? (Listening) oisussit LE®GL QUTWSI BrEIGMTEG 2 _mkidbsiT
SIWILIGIBIGEDET DAIHB! INGUID SSTOTEND QFUILISILTH. QFTsalmsd Siigdu Gsl s Gaam@w (Non-judgmental)
BhIG6T GHl BNSTHET 6I6dILIMS DINTHEDHSG BIDLIHGmBMUI QBTHEHGHD. DBl DITH6T GHLHMBHHET Hlewevu eVl Hba!
Sleutsemen Lfibg QsTeTen 2 Hab. @& BHAIGESILD RwLBW @f ‘GHTLTener gBLUBHSHID.

SINTHET 2 _ewiTalsel FlumaenalBul, Sidbe LTaloraemeal. GEHIICLTL 2 euiTauglsd 6hd HLILD Es0eN6e0 6TeTLImD
anflGwmPumisst (it is ok to feel bad) Wsiianit 6iliLg @bH B 2_aITeHaI MEBWTaTOIG LBN G L0HmSSL LD
B0 ACTHHEH (WLeIBEIB6T. ReuBenm SNy afl g0 B FWl OTBBHIGMENT QFUILIEOTID. SHUHTTIOBMB CIFUIH HenerT
uriuensUd GsL LnGU|D, idSLILBH ellauTSlILmSULD BBIGHSHE0TD. @ HTD6NEE @ (WeDB  DUBTT(LPSIT6IT
QFUIFHBMT LTTHSH6OMD GBI &H6MID.

Al 1960 2 _61T6N LIPSHLOWITEN [Blenee)dehd@ DWdHH OFsoaid. Heamsf Gousmevsenst UL el B CETHREISsT @
SbHHBHEH DaNTH6T QFUILID Calmsvenul Henaa] LIGHBHIOISHTE LOBBaIBmB Henens@GD FemoUID @MBUID. i6NTHm6NT
Werdlwimes emeuds@Ld. “Lomemey (pQeudId eflensmuml (b’ sTeiiligl LUTFSwmT gapluigl Gumsd omeneuullsd eflsmemuim
SIWIDHUBIB6T. ol 1960 GoTl edL oMy RBHbHHTeL ‘8 eleiim CUTLB BLbS COFulubiGeT Sl Hewl uulBd, Guirsm

BT lguid Gumeip LUNIBABeN60 BHRIBEDHID GLOHMSHBETHL 6T
UB@ OFmeenmiser. @al Brer Heaflenoulsd Es0ene0 616mms
GTETIEII HeNSH QBT BHGSLD.

2 160 fHwmem 61hd LUIBAUID GLOHewSHHM6T LD6o
SRSHSMBUID, 060 LSBBSHMSUID SDBSHSI o6
ACITEHWGHMmE CLODLIBGHHIPMSHI 6160 LIs DU 16)EH6IT

O feldbaemse.

Flg aUMDHHTEL Camg Heiteno QHBTCrTaTenel GeucdGoumd !!!

Don’t work for money, make it work for you.




July 2021

FS CONNECT

Dentaire et Lumiére, meaning dentist and glow, is a Dental and Cosmetology practice,
//{;\'ZA launched newly, on North Boag road of T. Nagar, Chennai. The practice's main focus is
[‘;\] on bringing awareness and essential treatments to public. Headed by, Dr. Madhura, D&L
N believes in maintaining ethical practice at affordable price, so that everyone can have
access to a good oral and general wellbeing. According to the team, Oral health is an
essentiality and not a luxury, whereas cosmetology is a luxury that everyone should be able to enjoy.
D&L are equipped with latest equipment ranging from “intraoral Cameras” to educate the patients, to
“portable x ray Machine” and “cordless x ray scanners” so that treatment can be provided to the patient
anywhere, hustle free. On Cosmetology front D&L are equipped with “Portable Hair removal lasers to
basic peels”. At Dentaire et Lumiere, or D&L, they strongly belief and say, " Your smile, speaks for us..."

Dr.Madhura
Dentaire et Lumiére

Health/Beauty
@madhuperivela

H.No.62, (Old No.30/1),
North Boag Road,

T Nagar, Chennai - 600017

Client Testimonial

In 2006, when | was working on my overseas assignment in Perth, Western
Australia | was searching for soneone who can provide better guidance. With a
plethora of investment options available in the market | was confused with, which
investment option to go for. Thanks to a dear friend who referred to Mr. Praveen
and | would say that was the golden moment of my life.

| am associated with FUTURE SAVINGS for the past 14 years. Their Financial Goal
Planning initiative looks very good and | have secured my family by getting an
investment plan (life and general insurance policies) recommmended by FS. Really
thankful to Mr. Praveen for being more of a friend than just being a financial
HSEQ Specialist . . . . . .

. advisor. He is always there whenever | needed his expertise as his services are
TEKRA Consulting
Engineers excellent and prompt. All my requests are attended to promptly and to my full

. satisfaction by the highly responsive and competent staff.

“Simple, reliable, scalable, and consistent - that's what | look for in passive investments and FS continues to
deliver the best investing strategies where you can maximize your return while minimizing your risk.

Mr. Praveen’s knowledge and attention to market opportunities and risk management; to fulfill client’s
requirements has been instrumental in FS's success and good performance over the years. They do have a
well-trained and committed team to help you out in every possible way and for a hassle-free experience.

Keep up the great work! Best Wishes to FUTURE SAVINGS -Together we will grow!!

“You can do all the due diligence you want,
yet it all comes down to who you are associating with.”

In investing, what is comfortable is rarely profitable.
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How to choose the best FD scheme?

Interest paid:
Comparing the rate of interest paid is the most important factor which helps us in choosing the best fixed
deposit scheme. Thus, one must compare and choose a good deal.

Credibility of FD provider:

Don't just fall into the trap of going for FD which offers the highest interest rates. Also, keep other factors in
mind like the credibility of the FD provider. Go for 'A-rated' schemes and also which have credible ratings from
reputable organizations like ICRA or CRISIL.

Tenure:
You must also check in the lock-in period of your Fixed deposit. You will get a higher rate of interests if the
deposit is done for a longer duration.

Penalty rates:

Many times, due to a certain situation, you may want to break our FD before the maturity date. So, before
investing in FD, you must check whether you will be levied any penalty charges if you break your FD before
maturity. After analysing, you can make the decision to invest.

Interest payout option:

Before investing, you must check whether your FD is giving you a wide range of interest payouts option. Also,
keeping a check on frequency on interest payouts is necessary. Payments are made monthly, quarterly,
annually or half-yearly in many cases thus you must check the frequency of interest payouts.

Minimum Interest
Company Name Rating Interest rate in % Investment

. Mode

in Rs.

CRISIL | 12M 24M | 36M
HDFC Ltd FAAA 5.7 5.85 | 6.05 20,000 M/Q/H/Y M/Q/H/Y-
Sundaram Finance Ltd FAAA 572 | 597 | 6-22 10,000 M/Q/H/Y Monthly/Quarterly/
3 Half-yearly/Annual

LIC Housing Finance Ltd FAAA 5.1 5.5 5 20,000 M/Y
Mahindra & Mahindra 6
Financial Services Ltd FAAA 5.7 6.2 3 5,000 M/Q/H/Y
ICICI Home Finance FAAA 5.7 5.85 | 6.05 10,000 M/Q/Y
Shriram City Union Finance Ltd | FAA 7.5 7.7 8.15 5,000 M/Q/H/Y

As per RBI Circular RBI/2021-22/66 dated July 2, 2021, Fixed deposits will not be automatically renewed and
such matured deposits will get savings bank interest rate.

You can upload your FD Details in our mobileapp 'FutureSavings' and view it anytime. Moreover you will
also recieve a reminder for renewal well in advance.

The key to make money in stocks is not to get sacred out of them.
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Tax Saving Investments under Section SOC

Maximum allowed deduction is Rs 1.5 lakh per year.

Debt Investments

Employee Provident FUnd(EPF): Most companies automatically deduct EPF, current interest rate is 8.5%
with lock-in period till retirement age 58 . Partial withdrawal can be done after 5 yrs under certain conditions.

Voluntary Provident Fund(VPF): This is optional, available only to salaried employees, current interest
rate is 8.5% with lock-in period up-to retirement.

Life Insurance: Life Insurance Plans are very popular as a tool to get deduction under section 80C of the
Income Tax Act, 1961. The investment in life insurance can be deducted up to Rs 1,50,000 individual deduction is
available in respect of policy taken in the name of taxpayer or his/her spouse or his/her children.

Public Provident Fund: EEE scheme available for everyone except NRIs, current interest rate is 7.1%, with
lock-in period of 15yrs, can be extended by 5yrs. Partial withdrawal can be done after 6th financial year

undercertain conditions.

Senior Citizen Saving Schemes: Only available for senior citizen, current interest rate is 7.4% which is
taxable.

Sukanya Samriddhi Vojana(SSV): Only available if one is blessed with a daughter, current interest rate is
7.6% with a tenure of age 21Yrs or until the girl child married after the age of 18.

Tax Saving Fixed Deposit: Saving scheme with 5.3-6% interest and lock-in period of Syrs.
National Saving Certificate(NSC): saving scheme, with 6.8% interest and lock-in period of 5yrs.

Equity Investments

Equity-LinkedSavingsScheme(ELSS): 100% equity, comes with market risk, and risk it varies from AMC
to AMC. It has the lowest lock-in period of only 3yrs.

Unit-Linked Investment Plans(ULIPs): A policy designed by mixing insurance & investment, comes
with lock-in period of 5yrs.

National Pension Scheme(NPS): Comes under 80CCD, additional tax can be saved by investing
Rs.50,000 in NPS. The deduction claimed will be over and above Section 80C deduction of Rs 1.5 lakh.

Buy not on optimism, but on arithmetic
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Why Corona Insurance is Must?

Maximum allowed deduction is Rs 1.5 lakh per year.

Why do you need a supplementary Corona policy?"

Although regular health insurance plans cover COVID - 19 treatment, people have experienced high deductions -
largely due to high room charges + special COVID costs that are not separately covered under regular health
insurance policies.

From Apr20-Feb21, only 54% of the amount of claims were settled.

What do these supplementary options cover?

Corona Kavach and Corona Rakshak pay when there is necessary hospitalization. These are temporary covers
available for a maximum of 9.5 months.

It covers major expenditure for hospitalization(and deductions), but both won't pay if you are quarantined due to
mild symptoms. In our view, majority of us can afford the expenses incurred due to home quarantine and
medication.

Limitations of the policies.
There is an initial waiting period of 15 days. You cannot claim in this policy for the first 15days. Note, people who
are already COVID positive cannot buy this policy.

Corona Kavach vs. Corona Rakshak

Particulars Corona Kavach Corona Rakshak
What does the policy pay for? Hosgiisﬁzi;iliigrawt’i::rime Hospitalization
Reimbursement or Fixed Benefit Full Reimbursement Fixed Cash Benefit
Waiting Period No cover in first 15 days No cover in first 15 days
Time to be spent in hospital 24+ hours 72+ hours
Room Rent / Eligibility Limit No N.A
Cover for PPE Covered N.A
Sanitization Costs Yes N.A
Cover on Co-morbidities Yes N.A
Cover avalailable upto Temporarily 9.5m Temporarily 9.5m
Sum Insured Options O5Lto5L O5Lto25L

Incase you have no or low(less than 5Lakhs) coverage right now, you should buy Corona Kavachasa
temporary measure to sail through the pandemic.

CoronaRakshak for people under 65 with an existing cover of 5L+

Incase you have adequate health insurance, then you should go for Corona Rakshak. This will be more
convenient since you get paid fixed cash of Rs.2.50 Lakhs on minimum paperwork.

The big money is not in the buying or selling, but in the waiting.
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mLic

LIFE sHSLRARCE CORPORATION OF DL

Jeevan Lakshya

LIC Jeevan Lakshya Policy is a participating endowment plan which provides both investment and insurance
benefits

How does LIC Jeevan Lakshya Policy work?

- Basic Sum Assured - this is the amount of cover that you want. You can choose a minimum amount
of Rs. 1,00,000. There is no upper limit.

- Policy Term - this is the period for which you wish to have the cover. The term can be anywhere
between 13 to 25 years

« Premium Payment Term - You need to pay the premiums for the Policy Term minus 3 years only.

Death Benefit in LIC Jeevan Lakshya Plan

In case of the death of the policyholder before the end of the policy term, the nominee will receive all of the
following:

- 10% of the Basic Sum Assured as an Annual Income Benefit from the next policy anniversary date to
the policy anniversary date one year before the Maturity Date.
- 110% of the Basic Sum Assured payable on the Maturity Date.
- Simple Reversionary Bonus which has accrued throughout the policy term payable on the Maturity Date.

Final Additional Bonus payable on the Maturity Date.

The Death Benefit shall not be less than 105% of all premiums paid as on date of death of the policyholder.

Maturity Benefit in LIC Jeevan Lakshya Plan

At the end of the policy term, the policyholder will receive the following:

Basic Sum Assured
Reversionary Bonus
Final Additional Bonus

Income tax benefits
Policy Holder can avail income tax benefit u/s 80c of I.T Act for the premiums paid
and all maturity proceeds and debt benefits will be tax free u/s 10(10D) of L.T Act.

Risk comes from not knowing from what you are doing.
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5 Financial Habits Every Successful Women Follows

While success comes in many different respects, be it a career, personal or social, there’s one commmon
denominator among successful women — and that is they all have good financial habits that keep them on
track achieving their goals.

Get the life you want by establishing these five financial habits:

1. Pay off your Bad Debt

Before we talk about how you can establish good
financial habits, we have to talk about

getting rid of that “bad debt.”

Being debt-free before you start pursuing your
other financial goals is like starting off with a clean
slate. Credit card debt and high interest personal
loans are things we'd prefer to put off paying
towards because it's really not an easy thing to do,
but it's the first major step in taking control of
your financial future. We all have to start
somewhere.

2. Don’t just save — Invest

Investing regularly is how you can
become an experienced investor (and
improve your chances of reaching your
goals).

Women aren’t missing out on big returns
because they're making risky investments. In
fact, women are missing out because they aren't
even investing at all. Studies show that women are
better investors than men, so why leave it to them to
do the investing for us? Don't wait on taking the leap!
If you need a little help dividing up your pay check,
follow this rule: set aside 50 percent for needs, 30
percent for wants, and 20 percent to invest towards
your biggest goals, be it a house or a dream vacation.

3. Set up an Emergency Fund

Life happens — and you never know just when a
natural disaster will strike, your car will break down, or
a jog down your lane will turn into a visit to the
emergency room. Your money is your power, and
having money stashed away for those
less-than-desirable moments in life will help you
breathe easy during difficult times. Set aside whatever
you can towards your emergency fund while also
building your wealth by investing.

4. Schedule a Call with a Financial Advisor

Even a go-getter like you doesn’t have all of
the answers all of the time. That's totally okay
— after all, every successful woman has an
entourage. Having a reliable financial advisor
can help you navigate through sticky
situations and answer your most burning
financial questions. Whether you need help
mapping out your financial future or want
guidance on how to save up for a specific
goal, your financial advisor will be able
to help you through every major
decision you make with your
money. You don't have to be a
Stock Market expert yourself to
start building up your wealth!

5. Remember Your Retirement
is YOUR Retirement

We often think retirement is so
far away, and that hopefully,

everything will fall into place financially by
then. What successful women know is that
the path to a carefree retirement starts right
now. The moment that you start your first
job, set aside some time to set up and
understand your PF. There is more benefits of
having a PF than just retirement, so make
sure to do your research on what's the best
option for you. Future You will thank you for
it!

Your new golden rule for 2021. Make sure a
cut of every pay check goes straight to your
retirement or savings account and does not
pass go. Pay yourself first and you'll retire like
a boss later.

We don’t have to be smarter than the rest, we have to be more

disciplined than the rest.
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Ol I wish to invest Rs.10,000/- per month in a Mutual Fund. How do I go about
it? My goal is to buy a Sedan in 3 years time.

Savings is good for goal based options. Currently the equity market seems high. Generally we will
recommend Mutual Funds for 5 to 8 years time period. So plan accordingly.

O 2 My daughter is 3 years old. I want to start an investment of Rs.15,000/- now
and then gradually increase. Is mutual fund good or would you recommend
any other instrument?

Since your daughter is 3 years old, we have enough time for her education and marriage goals. We would
recommend 70% towards equity and 30% towards debt oriented savings funds.

O 3 Iam 50 years old and I had invested lumpsum of Rs.3,00,000/- in a debt fund.
My friend is suggesting me to switch to Equity funds. Can I do the switch?
Please advise.

Debt and Equity will be different categories. If you are looking for safe returns, debt funds are advisable,
but returns are low. If you are looking for more returns, equity is advisable, but return will be risky. Please
tell us your full wealth portfolio, we will suggest accordingly.

O 4 My advisor is suggesting Liquid Funds over Fixed Deposits. Is the suggestion right?

Liquid funds and Fixed Deposit interest will more or less be the same. Bank Fixed deposits are guaranteed by
Rs.5 Lakhs capital whereas Liquid funds are not guaranteed. But still liquid funds are advisable for tax
purposes based on your annual income.

O 5 I am a salaried person and took a home loan in July 2020 for Rs.35 Lakhs. EMI is
Rs.24,000/- tenure 30 years. After my increment in April, I wanted to increase my EMI
from about Rs.1,000 to Rs.1,500. Is this a good decision or should I invest the same amount
in other instruments?

Rs.35 Lakhs loan amount, 30 years tenure, 24K EMI would mean that you are paying an interest of 7.3%. Not
sure if it’s a joint loan. Then you and your spouse can get 4 lakhs as deductible from your salary as it's an
interest portion. I would say that, with 1K to 1.5K as an additional amount, it's better to invest in a SIP. Once
you have a bigger lumpsum amount, please prepay and reduce the tenure. Taking long term tenure is not an
issue, but you need to reduce the tenure gradually without losing sight of your emergency corpus and ability
to save in some market linked instrument.

Behind every stock is a company. Find out what it’s doing.
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