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A magazine from Future Savings

Never depend on single income. 
Make investment to create 

second source.

Types of
Mutual Funds
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G. Praveenkumar
Founder - Future Savings 

Dear Clients, 
The increase in vaccination rates and the dip in cases has 
given confidence to the government to open schools, 
colleges and offices gradually and cautiously. This has 
boosted the level of economic activities across the globe 
in various sectors. The Indian equity markets are scaling 
new heights in September with the Nifty crossing 17, 850 
levels and Sensex crossing the 60, 000 mark after being 
range-bound in the previous few months. Indian 
industries are moving forward on a positive note and 
getting back to normalcy. 

Stay Safe! Stay Invested!

Size of SIPs have also grown remarkably this year 
accounting to 43.2 million accounts.  Investors who 
continued their SIP irrespective of the market 
fluctuation have gained significantly. While discussing 
about Mutual funds and Stocks, a few clients of mine 
expressed their interest in diversifying their investments 
in Cryptocurrencies. I would advise you all to be aware of 
the way investments, Mutual funds, stocks, ULIPs or 
deposits work before getting into it. A full-scale research 
or an advisor is definitely necessary before you invest 
your life savings into anything. An article on Bitcoin, 
which talks about the way it works, it’s history and the 
various types of Bitcoin has been included in this edition 
of FS connect. In conclusion, I would like to say that 
besides staying calm in any situation involving market 
fluctuation, any investment should be supported by a 

In the previous issue, the basics of mutual fund was 
discussed. This issue we will discuss about the different 
types of mutual Fund, the advantages and 
disadvantages of mutual funds.
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More about Mutual Funds

It's not how much money you make, but how much money you keep, how hard it 
works for you, and how many generations you keep it for.

Lots of people believe in investing their money in 
traditional investment tools, because of the 
concern of security. You must have seen your 
parents investing in FD and RD, which are 
considered as safe tools of investment. But 
nowadays, lot of investors are choosing a trending 
tool of investment i.e. Mutual funds.

• Invests in Stock market
• For those who can take risk
• For those who wants to get       
  high returns

Equity Mutual Funds

• Highly safe with less volatility
• Good alternative to Fixed        
  Deposits

Debt Mutual Funds

• Alternative to Savings bank    
  balance
• More returns than the savings   
  bank returns

Liquid Mutual Funds

10 types of Mutual 
Funds
Mutual funds are categorized on 
the basis of its objectives, style and 
strategy. Investing in Mutual Funds 
only is not enough to get good 
returns. You should know about 
the types of mutual funds and then 
invest in different funds by 
deciding your goal.

But before investing in MF, one should know all 
the basics of mutual fund.

Through this article, we will try to answer all the 
questions related to mutual funds.

Mutual fund is an advanced, low cost and tax 
efficient tool of investment.

In the previous issue of FS Connect, we discussed about basics of Mutual funds and 
the different terms used in Mutual funds. In this issue, we will continue with the different types 
of Mutual Funds.  

Types of Mutual Funds



Investing money is the process of committing resources in a strategic way to 
accomplish a specific objective.
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Common Terms in
Mutual Funds
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These are those mutual funds which invests across all 
sectors and diversify their portfolio. They invest from 
large companies to small companies which results in 
wide diversification. It helps in diversifying risk across all 
sectors and return potential is very good.

Diversified Equity Funds :

These are special category of mutual funds which are 
tax saving funds called ELSS (Equity Linked Saving 
Schemes). These have a lock in period of 3 years. 
They are Diversified mutual funds in nature.

Tax saving Funds (ELSS) :

These are the funds which put money in Equity and 
Debt in some balanced proportion. Balanced does not 
mean 50:50, it may happen that they put money in ratio 
of 70:30 or 60:20 or may be 80:20… but the ideal ratio 
would be 50:50. It depends on market conditions.

Balanced Funds :

These are funds which invests all its money in 
companies of a particular sector or a bunch of sectors 
related to each others. The reason for this is high faith in 
the sector for growth and return potential because of 
which these funds are very risky and have high return 
potential.

ETFs are just like Index funds with some 
differences, ETFs are a mix of stocks and MFs in 
the sense that

Sectoral Funds :

•  Large Cap : greater than Rs. 20,000 Crores
•  Mid Cap : Between Rs. 5,000 - Rs. 20,000 Crores
•  Small Cap : Less then Rs. 5,000 Crores
Mid cap and Small Cap stocks are more risky as they 
are small compared to large Cap stocks because of 
size and reachability in market.

Index funds are mutual funds which mirrors a 
particular mutual fund. They put their money in 
the companies which are part of that index and in 
same proportion as per the weightage of the 
company in that index.
For Eg: Franklin India Index Fund which tracks S&P 
CNX Nifty Fund will invest in companies in that 
fund in the same ratio as their weights. Suppose 
following is the weightage table for index: 
Reliance 10%
Infosys 8%
Wipro 8%
…..
…..
Ranbaxy 3%
Then the fund will also invest in these companies 
stocks in same proportion. The NAV’s of these 
mutual funds increase or decrease in the same 
way as the index. if index will grow by 2.4% then 
NAV will also increase by 2.4% 

Index funds :

Exchange Traded Funds :

These are funds which invest their money in Mid cap 
Stocks or small Cap stocks… These Large Cap companies 
are categorized by their market capitalization.

Large cap, Mid Cap and Small 
Cap Funds :

1.  Like ‘mutual funds’ they comprise a set of 
specified stocks e.g. an index like Nifty/Sensex or 
a commodity e.g. gold; and like equity shares 
they are ‘traded’ on the stock exchange on 
real-time basis

2.  ETFs are passively managed, have low 
distribution costs and minimal administrative 
charges. Hence most ETFs have lower expense 
ratios than conventional MFs.

For eg: Reliance Diversified Power Fund.

In a very fast booming market, a fund with 70:30 
maybe a balanced one. And in a bearish market a 
combination of 50:50 may be considered as an 
aggressive fund. These funds have low risk and low 
return capacity in comparison with normal equity 



Disadvantages of Mutual 
Funds :

Risks and Costs: Changing market conditions 
can create fluctuations in the value of a 
mutual fund investment. Also there are fees 
and expenses associated with investing in 
mutual funds that do not usually occur when 
purchasing individual securities directly.

Risks and Costs: As MF invest in debt as well 
equities , there are no sure returns. Returns 
depends on the market conditions.

No Control:  Investor does not have control on 
investment, all the decisions are taken by the 
fund manager. Investor can just join or leave 
the show.

These are mutual funds which invests in other mutual 
funds. They put money in different mutual funds in some 
proportion depending on their goals and objectives.

Fund of Funds :

3.  Convenient to trade as it can be bought/sold on the 
stock exchange at any time of the day when the market is 
open (index funds can be bought only at NAV based on 
closing prices)

Debt funds are mutual funds which have their major 
holdings in secure and fixed income instruments like fixed 
deposits, bonds . They also put a small proportion in equity 
(High risk, high returns). These are secure in nature and 
provide low returns.

Debt Funds :

Before investing in mutual funds an investor should 
understand if it suits his requirement or not. Therefore 
one should go through all the advantages and 
disadvantages of mutual funds.

Pros and Cons of Mutual Funds

Liquid funds are used primarily as an alternative to 
short-term fixed deposits. They invest with minimal risk 
(like money market funds).

Liquid Funds :

Management: One of the biggest advantage is 
that in very low cost the investor gets his 
investment managed by experts. If they want 
to get the services solely for their investment, it 
can be very expensive but by investing in MF 
they can take advantage of the scale.

Most funds have a lock-in period of a maximum of three 
days to protect against procedural (primarily banking) 
glitches, and offer redemption proceeds within 24 hours. 
Liquid funds score over short term fix deposits.

Balanced mutual funds are those funds which invest in 
both equity and debt in a balanced ratio (like 60:40 or 
50:50 for example).

Advantages of Mutual 
Funds

Wise spending is part of wise investing. And it’s never too late 
to start. P A G E  0 4

Common Terms in
Mutual Funds

October 2021

I am sure this must have given you a good enough idea of basics of Mutual Funds in India and a general idea 
of types of mutual funds. In case you have any comments or any query, please leave your message in email 
to connect@futuresavings.in.

Scale Advantage : The transaction costs of a 
single individual is very less because mutual 
funds buy and sell in big volumes.

Diversification : With mutual fund investment 
your money gets diversified in a lot of things, 
which helps in minimising the risk factor. Also 
if one particular sector doesn’t perform well 
the loss can be compensated with profits 
made in other sectors.

Liquidity and Simplicity: You can sell or buy 
mutual funds anytime. So mutual funds are 
good if you want to invest in something which 
you can liquidate easily. Also MFs are very 
simple to buy and sell.



Hello Kutties
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Symbolizing Tranquility and Bliss -  a 4 ft. by 3 ft. wall mural art with acrylic colors.
The paintings of The Lord is also considered as a shield against sorrow and negative energy, which 
can greatly reduce stress and induce a more relaxed mindset, helping you tackle problems 
without stress.

We are very proud to introduce Swathisri Sitaram who is a dynamic and multifaceted 17 
year old girl, currently pursuing 12th class in Maharishi Vidya mandir, Chetpet, Chennai. 

The Buddha

Hello Kutties
 

Here we go with her signature art !

Ms. Swathisri
Sitaram
Class 12

Her flair towards arts and crafts was identified when she was as little as 2 years old and she 
started a structured course in Fine arts at the age of 5. She completed Diploma in Fine arts from 
Tamilnadu Music and Fine arts University when she was 14. 

She’s the proud recipient of Kalai kalanjiyam Award from Sri Dharshini kalaikoodam, Chennai. She 
has bagged many medals and trophies in fine arts. Currently she’s working on designing a 
Brochure for a tertiary eye care hospital in the city! She’s also is an avid Badminton player and a 
Black belt holder in Karate! 

Her aim is to pursue Designing courses with special interest in Interior designing and logo 
designing!



Don’t wait for better investment options, Invest and then wait for 
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Investment for Beginners 

The Beauty of Budgeting

Monthly Budget

A budget is nothing more than a plan for how you will spend your 
money. 

Can you name a Fortune 500 company that doesn't have a budget? 
Don't spend too much time thinking about it—because there aren't 
any. Successful businesses around the world have one thing in 
common: they budget their money. And they do it because 
it works. 

Regardless of how much you earn or when you earn it, everybody 
has fixed expenses, such as the following:
If your recurring expenses don't add up to the amount of your 
monthly income (and one would hope that they don't), your next 
step should be to save the receipts from every purchase that you 
make next month and use them as the 
basis for creating additional categories or adjusting the numbers in 
the existing categories. 

Now it's time to take the theoretical aspects of budgeting and apply them to your 
life. Take a look at your monthly income. How much are you bringing in on your 
worst month? Compare that number to the amount that you are spending. 
Ideally, the income is larger than the output. If so, it's time for a personal savings 
plan. In other words, don't spend everything you earn—save some for yourself. If 
you are spending more than you are earning, it's time to review your spending 
habits. 
When the expenditures are larger than the income, you have two choices: increase your income or cut expenses.

Strategies to increase your income include getting a new higher paying job or getting a second job. Strategies 
to cut your expenses include eliminating impulse buys, which are a major expense for most people, and 
cutting out planned but unnecessary expenses.

Getting your finances on track isn't that difficult. While there are spreadsheets and software programs 
designed to make the budgeting process faster and easier, all you really need is a piece of paper, a pencil, and 
the desire to live within (or even below) your means.

Food RentTransportation UtilitiesInsurance Healthcare

Once you have the fixed expenses covered, it's time to plan 
for the variables, such as the following:

ClothesHaircutPet careGymBirthday EntertainmentVacation



Investing is simple, but not easy. P A G E  0 7
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As a general rule, you should also plan to set aside enough money to cover at 
least three months' worth of your expenses in case of an emergency. Once 
that money is put away, you won't need to rely on your credit card should you 
lose your job or experience unforeseen expenses. Like every other recurring 
item in your budget, the emergency fund  is something you fund one month 
at a time until you reach your goal.

Investment for Beginners 

Despite its negative connotations, a budget is really just a tool that can work 
to put your personal finances on the right track. If the most successful 
multi-million dollar companies must budget their spending, it makes sense 
that a typical household should have to control its expenses in a similar way. 
Budgeting your money need not be seen as a chore. After all, accepting the 
limits of your income is the best way to take control of your spending, live 
within your means, and, ultimately, reach your financial goals.

Food

Entertainment

Clothes

Emergency Fund

Insurance

Utilities

Rent

Transportation 

Monthly
Expenses Cost



langl;bf; Nkf;Ayu; vBkh vt;thW 

fz;lwpag;gLfpwJ.

It’s not your salary that makes you rich, it’s the spending habits. P A G E  0 8
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langl;bf; Nkf;Ayu; vBkh

ePupopT rhu;e;j fz; Neha; 

ePupopT Neha; vd;gJ ,uj;j ru;f;fiu mjpfupg;ig nfhLf;ff; $ba tsu; rpij khw;w rPu;FiyTfspd; xU njhFg;ghFk;. ,jid 

ehk; ru;f;fiu Neha; vd;W nghJthf miof;fpNwhk;. Njitahd ,d;]_ypid cly; cw;gj;jp nra;ahj my;yJ cw;gj;jp 

nra;j ,d;]_ypid gadspf;Fk; tpjj;jpy; gad;gLj;j ,ayhj epiyapy; ,e;Neha; cs;stu;fSf;F ,uj;jj;jpy; mjpf msT 

ru;f;fiu ,Uf;Fk;. ,jdhy; fLikahd ePz;lfhy rpf;fy;fshf ,ja Neha;> gf;fthjk;> neLehs; rpWePuf NfhshW> ePupopT 

Nehapdhy; Vw;gLk; fhy; Gz;> ePupopT Nehapdhy; Vw;gLk; fz; Neha; Nghd;wit Vw;glyhk;.

tpopj;jpiu vd;gJ fz;zpd; gpd;Gwk; mike;jpUf;ff; $ba> 

xspf;F $Uzu;T nfhz;l xU jpRthFk;. kw;Wk; Nkf;Ayh 

vd;gJ $u;ikahd kw;Wk; Neu; ghu;itf;F nghWg;ghd 

tpopj;jpiuapd; xU mq;fkhFk;. 

langl;bf; Nkf;Ayu; vBkh vd;gJ> ePupopT Nehapdhy; Vw;gLk; 

langl;bf; nul;bNdhgjp vd;wiof;fg;gLfpw xU Nfhshwpd; 

tpisthFk;.

,J tpopj;jpiuf;F Njitahd gpuhzthA fpilg;gij jLf;fyhk;. ,jd; fhuzkhf tp < [p v/g; (VEGF) (th];Fyu;

vz;NlhjPypay; FNuhj; /Ngf;lu;) cw;gj;jp mjpfupf;fpwJ. tp < [p v/g;-d; mjpf msTfs; ,uj;j ehsj;jpd; Rtw;iw 

gytPdkhf;fp th];Fyu; CLUtiy mjpfupf;fpwJ. 

ehsq;fs;> jputj;ijAk;> ,uj;jj;ijAk; tpopj;jpiuapy; frpar; nra;tjhy;> ,Wjpapy; Nkf;Ayh tPq;fp> jbkdhfp tpLfpwJ. ,jd; 

tpisthf Nkf;Ayu; vBkh Vw;gLfpwJ.

jw;NghJ 93 kpy;ypaDf;Fk; mjpfkhd kf;fs; langl;B]pdhy; Vw;gLk; VjhtJ xU tpjkhd fz; Nrjj;jpdhy; 

mtjpg;gLfpd;wdu;. langl;bf; Nkf;Ayu; vBkhtpd; fLikj;jd;ik gy;NtW fhuzpfis nghWj;jJ.

ePupopT Nehapd; tiffs; kw;Wk; vt;tsT fhykhf cs;sJ> langl;bf; nul;bNdhgjpapd; msT> jPtpu ,uj;j mOj;j Neha;> 

Gujr;rj;J Fiwe;j czT> ,uj;jj;jpy; mjpf msT nfhOg;G. 

jw;NghJ ePupopT Neha; cs;stu;fspy; %d;wpy; xU egUf;F mtuJ tho;ehspy; nul;bNdhgjp Vw;gLfpwJ.

langl;bf; Nkf;Ayu; vBkhtpd; mwpFwpfs; kw;Wk; milahsq;fs;.

langl;bf; Nkf;Ayu; vBkh vd;why; vd;d?

langl;bf; Nkf;Ayu; vBkh vg;NghOJk; mwpFwpfis 

Vw;g;gLj;Jtjpy;iy. 

Mdhy; cq;fs; ,ay;ghd ghu;itj;jpwdpy; fPo;f;fz;l 

tpj;jpahrq;fis ePq;fs; czuyhk;.

Nyrhd kq;fyhd ghu;it. epwq;fs; msT Fiwe;J fhzg;gLk; 

tpj;jpahrk;. ghu;f;Fk; ,lq;fspy; fUg;G jpl;L jpl;lha; Njhd;Wjy;.

Neuhd NfhLfs; tisthf Njhd;Wjy;.

gpk;gq;fs; mjd; cupa tbtj;jpy; ,y;yhky; tise;J fhzg;glf; 

$ba xU tpj Njhw;wk;.

,tw;Ws; VNjDk; cq;fSf;F Neu;e;jhy; cq;fs; kUj;Jtuplk; 

clNd nry;yTk;. 

langl;bf; Nkf;Ayu; vBkhit fz;lwpa cq;fs; fz;kUj;Jtu; KOikahd fz; gupNrhjid nra;J tpopj;jpiuapy; 

VjhtJ mrhjhuzq;fs; cs;sdth vd;W fz;lwpthu;.

Mg;bfy; nfh`ud;]; NlhNkhfpuh/gp

/gz;l]; /GSu]pd; MQ;[pNahfpuh/gp



Money speaks only one language: “If you save me today, I’ll save you 
tomorrow”. 
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nfhNuhdh Culq;F 

Dr Subashini. V

,it ,uz;Lk; langl;bf; Nkf;Ayu; vBkhit 

fz;lwpaf;$ba rpwg;G gupNrhjidfs;.

,uj;j f;SNfh]; msT> nfhy];l;uhy; msT> kw;Wk; ,uj;j 

ciwT NfhshW Mfpatw;iw Nrhjpf;f cq;fs; kUj;Jtu; 

,uj;jg;gupNrhjidAk; nra;ayhk;.

tp < [p v/g;-f;F vjpuhd Crp kUe;J fz;Zf;Fs; 

nfhLg;gJ.

fhu;l;bNfh];buha;l;]; Crpfs; my;yJ ,k;gpshd;l;Lfs;.

Nyru; /Nghl;NlhNfhahFNy\d;.

tpl;nuf;l;lkp mWitrpfpr;ir

,tw;wpd; $l;Lj;njugp.

rkPg fhyk; tiu /Nghf;fy; Nyru; /Nghl;NlhNfhahFNy\d; 

jhd; Nkf;Ayu; vBkhtpw;fhd tof;fkhd rpfpr;irahf 

,Ue;jJ. ,J xU NyrupypUe;J ntsptUk; ntg;gj;ij 

gad;gLj;jp> tpopj;jpiuapy; frpAk; ,uj;j ehsq;fspd; frpit 

milf;fpwJ. vdpDk; rkPgj;jpa kUj;Jt Ma;Tfs; 

kUj;Jtu;fis Nyru; njugpapypUe;J> fz;zpw;Fs;

Neubahf cl;nrYj;jf;$ba kUe;J rpfpr;irfSf;F khwj; 

J}z;bAs;sd.

Nkf;Ayu; vBkhtpw;fhd jw;Nghija juepiy guhkupg;G 

,d;l;uhtpl;upay; Crp.

,e;j typaw;w nray;Kiwapd; NghJ fz;zpy; kuj;Jg; 

Nghtjw;fhd nrhl;L kUe;J tplg;gLfpwJ. kw;Wk; xU rpwpa> 

nky;ypa CrpahdJ kUe;ij tpl;upa]; n[y;ypw;Fs; nrYj;j 

gad;gLj;jg;gLfpwJ. 

tp < [p v/g;-f;F vjpuhd kUe;J rpfpr;ir tp < [p v/g;-d; 

nray;ghl;ilj; jLj;J Nkf;Ayu; vBkhtpd; tsu;r;rpia 

ke;jg;gLj;JfpwJ. kw;Wk; mjdhy; Vw;glf;$ba ghu;itapog;G 

mghaj;ij Fiwf;fpwJ.

kUe;jpd;gyd; xU khjk; my;yJ mjw;fjpfkhd fhyj;jpw;F 

ePbf;fpwJ. MfNt ePq;fs; ngWk; Crpfspd; vz;zpf;if> 

cq;fs; epiy kw;Wk; cq;fs; kUj;Jtupd; gupe;Jiu 

Mfpatw;iw nghUj;jpUf;Fk;.

tp < [p v/g; - f;F vjpuhd kUe;Jldhd rpfpr;irf;Fg; 

gpwF kUj;Jtu; cq;fs; fz;iz Kiwahd 

,ilntspfspy;> mjhtJ thuk; xU Kiw my;yJ khjk; 

xU Kiw fz;fhzpg;ghu;.

cq;fs; fz;zpd; epiy kw;Wk; ghu;it Nkk;ghl;ilg; 

nghWj;J> rpfpr;ir vj;jid fhyk; Njitg;gLk; vd;gij 

cq;fs; kUj;Jtu; gupe;Jiug;ghu;.

tp < [p v/g; - f;F vjpuhd rpfpr;ir Kf;fpakhd

ghu;itj;jpwd;fs; kw;Wk; tho;f;ifj; juj;ij ghjpf;ff;$ba 

gbg;gJ> njhiyf;fhl;rp ghu;g;gJ> fhu; Xl;LtJ Nghd;w 

gy;NtW eltbf;iffis Fwpg;gplj;jf;f tifapy; 

Nkk;gLj;Jtjhf fhzg;gl;Ls;sJ.

tp < [p v/g; - f;F vjpuhd rpfpr;ir Kf;fpakhd

ghu;itj;jpwd;fs; kw;Wk; tho;f;ifj; juj;ij ghjpf;ff;$ba 

gbg;gJ> njhiyf;fhl;rp ghu;g;gJ> fhu; Xl;LtJ Nghd;w 

gy;NtW eltbf;iffis Fwpg;gplj;jf;f tifapy; 

Nkk;gLj;Jtjhf fhzg;gl;Ls;sJ.

• ,uj;jj;jpy; ru;f;fiuapd; msit fl;Lg;gLj;jq;fs;.

• MNuhf;khd vilia guhkupj;jpLq;fs;.

• Gif gpbf;fhjPu;fs;.
• Kiwahd clw;gapw;rp nra;Aq;fs;.

• ,uj;j mOj;jj;ij fl;Lg;gLj;Jq;fs;.

• nfhy];l;uhiy fl;Lg;gLj;Jq;fs;.

• czTKiwia fl;Lg;gLj;Jq;fs;.

langl;bf; Nkf;Ayu; vBkhtpw;fhd 

rpfpr;ir Nju;Tfs;.

tp < [p v‡g; - f;F vjpuhd 

kUe;Jldhd rpfpr;ir vt;thW 

nray;gLfpwJ

tp < [p v‡g; - f;F vjpuhd rpfpr;irapd;

ed;ikfs;

langl;bf; Nkf;Ayu; vBkh vt;thW

fz;lwpag;gLfpwJ.

langl;bf; Nkf;Ayu; vBkhitj; 

jLg;gjw;fhd MNuhf;akhd tho;f;if 

Kiw kw;Wk; czTKiw khw;wq;fs;. 

czNt kUe;J> tUk; Kd; fhg;Nghk;.

MBBS, DO, DNB ( Ophthal ), 
FRCS ( Glasgow ) 
Partner / Consultant Eye 
Surgeon - Cataract and Neuro 
Ophthalmology Services, 
Klariti Eye Care Hospital, 
115, Lakshmanaswamy Salai, 
KK Nagar, 
Chennai -600078
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Krithik’s Melange, was founded in 2021 by Krithika Madhavan, an entreprenuer for last 8 
years. Her dream and passion has always been to bring in something vibrant in the field 
of clothing, trendy & affordable. Gathered knowledge & experience as Video jockey, 
Event Planner, Digital Media, Brand Strategist, Logistics, Motivational speaker and 
Image consultant. With this as my strength, finally decided to bring the spark to 
embrace our traditional Handloom Silk & Cotton Sarees. ODA Sarees is one stop shop for 
online saree shopping. Under the label of KM they have sarees across India directly from 
weavers that are hand-woven, specially curated and high quality.

Never spend your money before you have earned it..

October 2021

Client Testimonial

FS Client - Successful Entrepreneur 

I am a NRI. I had been to India on a quick vacation. I had no clue about an investment that I had made 
10-15 years back. Praveen himself ran CAMS report with all the email ids I was using before and told me 
that there is a fund that is active and asked me how he wanted me proceed with that investment. I was 
a bit surprised, because in general, I am always on top of my investments. This one somehow went out of 
my radar. Wanted to close and redeem the cash. His crew member Gayathri was assigned on this task. 
From there onwards she took over. Had to sign few forms as I didn’t have KYC in the first place. Didn’t 
follow up with her as I was on vacation. She constantly updated me on the proceedings via whatsup 
after my India trip. The money got credited into my account in 15 days. Incredible service!

Thanks to Praveen and his team

T Venkatraman
Maryland, USA

Store Location
Kritik’s Melange,
40/94, 4th Main Road, Sri Ayyappa
Nagar, Chinmaya Nagar, 
Virugambakkam, Chennai - 600092
     (+91) 898 898 7171, (+91) 898 898 6262
     kritiksmelange@gmail.com
     odasarees@gmail.com

@odasarees

We have been associated with Future savings for more than a decade, I wouldn't call myself Mr. Praveen's 
client, I would take the privilege of calling myself his family. Every financial decision, investment, 
planning, more often have always been personal decisions. I cannot thank God and Mr. Praveen to have 
been in every walk of our lives .

Dr. Imran
Ms. Blue Dental, Anna Nagar, Chennai

My best wishes to Praveen and team. Thanks again!
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M/Q/H/Y-

Monthly/Quarterly/
Half-yearly/Annual 

Company Name Rating Interest rate in %
Minimum
Investment
in Rs.

Interest
Mode

HDFC Ltd

Sundaram Finance Ltd

LIC Housing Finance Ltd

CRISIL

FAAA

FAAA

FAAA

FAAA

FAA

12M

4.90 

5.50

5.25

5.25

6.5

24M

5.15

5.65

5.65

5.65

6.75

36M

5.30

5.80

5.75

5.75

7.5

20,000

10,000

20,000

10,000

5,000

M/Q/H/Y

M/Q/H/Y

M/Y

M/Q/Y

M/Q/H/Y

Fixed deposit accounts are ideal for investors who are averse to taking risks. Interest is accumulated on the 
deposited amount over a fixed period of time. The common types of fixed deposits are:

Normal Fixed Deposits

As per RBI Circular RBI/2021-22/66 dated July 2, 2021, Fixed deposits will not be automatically renewed and 
such matured deposits will get savings bank interest rate.

You can upload your FD Details in our mobileapp 'FutureSavings' and view it anytime. Moreover you will 
also recieve a reminder for renewal well in advance.

Types of Fixed Deposit

0.25%  more interest rates for senior citizens.  

Tax-Saving Fixed Deposits
Tax exemption on the principal deposit amount of 
up to Rs.1.5 lakh in a calendar year. Tenure can range 
from 7 days to 10 years.
Interest rates higher than a normal savings account.
Allows only one-time lumpsum deposit.

Flexi Fixed Deposits
Fixed deposit linked to your bank account.

Money shuttles between your FD and savings
account.

Cumulative Fixed Deposits
Interest is compounded every quarter or year and 
paid at the time of maturity.
Helps substantially grow your savings.

Senior Citizen Fixed Deposits
Applicable for individuals above 60 years of age.
Senior citizens are eligible for special rates.
Flexible tenures.

Non-Cumulative Fixed Deposits
Deposit money for a fixed tenure.
Tenure can range from 7 days to 10 years.
Interest rates higher than a normal savings account.

Interest is paid out monthly, quarterly, 
half-yearly, or annually, as per your choice.
Better bet for pensioners looking for a 
regular source of income.

ICICI Home Finance

Shriram City Union Finance Ltd

Bajaj Finance Fixed Deposit FAAA 6.56.105.65 25,000 M/Q/H/Y



October 2021

P A G E  1 2Work Save Invest Repeat

RBI Caps locker liability to 100 times annual rent

The Reserve Bank of India last week came out with revised guidelines for the hiring of lockers under which 
the liability of banks will be limited to 100 times its annual rent in case of fire, theft, building collapse or frauds 
by bank employees. As per the revised guidelines, which shall come into effect from January 2022, banks will 
be required to incorporate a clause in the locker agreement prohibiting the hirer from keeping anything 
illegal or hazardous in lockers. 

The RBI said it has reviewed the ‘Deposit Locker/Safe Custody Article Facility provided by the banks’ after 
taking into consideration various development in the area of banking and technology, nature of consumer 
grievances and also the feedback received from banks and Indian Banks’ Association (IBA). The review also 
takes into account, the principles enumerated by the Supreme Court in the ‘Amitabha Dasgupta vs United 
Bank of India’ case. The revised instructions will be applicable to both new and existing safe deposit lockers 
and the safe custody of articles facility with the banks. The RBI said banks need to maintain a branch-wise list 
of vacant lockers as well as a wait list in Core Banking System or any other computerised system compliant 
with Cyber Security Framework, for the purpose of allotment of lockers and ensure transparency in allotment.

Miscellaneous yet Very Important

Fixed Deposits

Fully Taxable as income
Taxed as income after 30% standard 
deduction

Tax rate varies for different
assets and duration

Fully taxed as income

Gifts taxed as income if beyond

Rs.50000. Other incomes taxed

at rates applicable to source

Bank deposits, corporate FDs, 
bonds, NSCs Post Office deposits

Dividends

Stocks, bonds, mutual funds,
property and gold

Rent
Rent received for house and 
commercial property

Capital Gains

Stocks and mutual funds

Gifts and clubbed income
Income of minor children, 
earnings from money gifted to 
spouse and gifts from 
non-relatives

Other income to be reported in the tax returns

IT Return Filing date extended till Dec 31, 2021
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What is Bitcoin?

Who invented Bitcoin?

How does Bitcoin work?

How many Bitcoins are there?

Are Bitcoins legal in India?

The curious case of Bitcoins

Bitcoin is a first decentralized digital or crypto    
  currency, that largely exists online.
It has no physical appearance in the world.
No government or bank prints it.
It works without any Central command.

Bitcoin’s in India are not considered as legal 
tender
There are no guidelines on Bitcoin Trading   
issued by the Government of India.
The Reserve Bank of India advises that it has   
not given any licence / authorisation to any   
entity / company to operate such schemes or   
deal with Bitcoin or any virtual currency. As    
such, any user, holder, investor or trader   
dealing with virtual currencies will be doing so at 
their own risk.

Bitcoin was invented by unknown person or group 
of people under the name “Satoshi Nakamoto”
It was released as an open source software 2009
The first Bitcoin transaction was made on May 22, 
2010 in Florida, where in the man paid 10,000 
bitcoins for couple of pizzas

Bitcoin follows a technology called “Blockchain”
Blockchain is a collection of various blocks
For adding one block to the chain, miners are  
awarded 12.5 bitcoin. 
This rewarded decreases by half every four years, as 
per Bitcoins Protocol.

Bitcoin’s supply is limited to 21 million, a   
number that is expected to be reached   
around the year 2140.

FUTURE SAVINGS IS NOT ASSOCIATED WITH 
BUYING OR SELLING OF BITCOINS AND DOES 
NOT ENCOURAGE PEOPLE TO INVEST IN IT.
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The word secure resonates with being safe and 
tension-free. Under Optima Secure plan, we provide 
you with the secure benefit. This health insurance 
plan offers additional coverage up to 100% of the base 
sum Insured immediately upon purchase at no extra 
charge. This additional amount can be utilised for any 
number of admissible claims. Now isn't this truly a 
benefit that can keep you secure.
Example: You have bought an Optima Secure Health 
Insurance plan with a health cover or sum insured of 5 
lacs. In this case, your sum insured instantly gets 
doubled up to offer you a total health cover of 10 lacs 
instead of a basic 5 lacs health cover for which you 
paid your valuable premium. This additional amount 
can be utilised for any number of admissible claims. 
That means you can now make claims up to 10 lacs 
instead of 5 lacs.

What is a secure benefit with my 
Optima Secure?

Yes, you can opt for AC single room with Optima 
Secure plan. We let you choose AC single room for 
undergoing treatment/surgery at any hospital. You can 
avail this facility on a cashless basis if you are 
hospitalised at a network hospital. There is also no 
disease capping either. You can undergo treatment for 
any disease and make use of your sum insured. You 
need not worry about room rent at the time of 
hospitalisation as we want you to undergo quality 
treatment without any worry.

If I am hospitalised, can I opt for AC Single 
room in the hospital?

Optima Secure plan is available for the sum insured up to 
Rs 2 Cr. Various sum insured options are available such as 5, 
10, 15, 20, 25, 50 lacs and 1 Cr. You can buy the best health 
insurance policy of a sum insured that best suits your 
needs.

What is the maximum sum insured available?

• Upto 50% discount in Premium 
• Covers 60 & 180 days pre and post Hospitalization
• Nearly 10,000+ cashless Hospital Network

Why choose optima secure?

Product of this Month– 
Health Insurance

Yes, all COVID- 19 expenses are covered under 
Optima Secure plan. You need not buy a separate 
health insurance policy when you get it all under 
one policy.

Are Covid-19 expenses covered under my
Optima Secure plan?

We will pay for the expenses incurred by you towards 
E-Opinion for defined Critical Illness availed from a 
Medical Practitioner through the Network Provider. 
We understand that digital opinion is the future, and 
we believe in making your life simple.

I have a critical illness, and I wish to seek 
an expert's opinion on the same. How can I 
get an E- Opinion of the Doctor?

Key Features

Support devices: We cover costs towards the 
cervical collar, braces, belts, etc

Cost of Disposables: Go cashless with in-built 
coverage for disposable items like buds, gloves, 
neubilzation kits and other consumables during 
hospitalisation

Cost of Kits: We cover cost for delivery kits, orthokit 
and recover kit and other consumables during 
hospitalisation

Procedure Charges: We cover costs towards 
gauze, cotton, crepe bandage, surgical tape etc

HDFC Ergo Health Insurance
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Someone’s sitting in the shade today because someone planted a tree a 
long time ago
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4 investment mistakes to avoid in your 40s
Any financial mistake we make during this phase can adversely affect our preparedness for a stable financial 
future.

1. Not increasing your emergency fund

An emergency fund acts as a safety net that can be 
used when dealing with unforeseen financial 
situations or for meeting unavoidable expenses 
caused during periods of illness, disability or job loss. 
Given its purpose, it should be adequate enough to 
cover your mandatory expenses for at least six months 
– utility bills, insurance premiums, loan EMIs etc. Not 
having this back-up fund in place may force you to 
avail costlier loans or liquidate investments set aside 
for achieving crucial financial goals. Similarly, the 
possibility of defaulting on loan EMIs would be 
relatively higher if you do not have sufficient funds to 
clear the dues on time. It may also attract higher 
penalties and pull down your credit score. Park your 
emergency fund in liquid instruments such as higher 
yielding savings accounts or fixed deposits.

It is natural for us as parents to provide the best 
available higher ed ucation to our children. With steep 
inflation in the cost of higher education, parents, 
especially those in their 40s, focus more on investing 
to create a sufficient corpus for their child’s higher 
education. However, the higher education cost should 
not be prioritised over post-retirement savings.
Rising life expectancy, steep inflation in healthcare 
expenses and growing acceptance of nuclear families 
make it equally important for you to save enough for 
your post-retirement goals. While salaried individuals 
are usually covered by provident funds, maturity 
proceeds may not be enough to outlast the 
post-retirement life span.  Moreover, as most of the 
retired individuals do not have access to regular 
income, lenders usually desist offering loans to people 
above the age of 60. On the contrary, parents can 
always avail education loan for funding their child’s 
higher education, which then can be repaid by their 
children once they start earning above the age of 60.

2. Prioritizing child’s higher education over 
    retirement goal

For most of us, 40-50 years of age would be the mid-point between the time we start earning and the time 
we plan to retire. During this stage, most of us have stable income coinciding with the financial obligations 
for achieving big-ticket goals. So, any financial mistake we make during this phase can adversely affect our 
preparedness for a stable financial future.

Here are four common financial mistakes individuals in their 40s should steer clear of.
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We don’t have to be smarter than the rest, we have to be more 
disciplined than the rest.
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4. Not investing in equities to meet your long
    term financial goals

3. Not buying adequate insurance cover

The optimum term insurance cover for any working 
individual should be equivalent to at least 15 times 
her annual income. However, just like most young 
earners, those in their 40s often confuse insurance 
with investment. As a result, they end up investing in 
money back plans, endowment policies, etc. offering 
inadequate life cover and generating sub-optimal 
returns.
Buying adequate Life Insurance cover  for 
comparatively lower premium is best done via 
purchase of term insurance. You must also buy 
sufficient health insurance to protect yourself and 
dependent family members from rising medical 
expenses. As insurance premiums continue to 
increase with advancing age, prioritise purchasing 
term life and health insurance policies as early as 
possible. 

While participation of retail investors in equities has 
significantly increased over the last few years, many in 
their 40s continue to avoid equities in meeting their 
long-term financial goals. Instead, they prefer to 
invest in fixed income instruments such as Bank 
Fixed Deposits, PPF, NSC or other small savings 
schemes to achieve their long-term financial goals.
However, you must note that the post-tax return 
generated by fixed income instruments barely 
manages to match the inflation rate. On the other 
hand, equities as an asset class tend to beat both 
fixed income assets as well as inflation by a wide 
margin over the long term, especially for investment 
horizons exceeding 7 years. Hence, you must not 
ignore investing in equities.
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Behind every stock is a company. Find out what it’s doing.
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Yes, we can do systematic investment of stock through SIP like Mutual fund but only thing is 
diversification into sectors like software, Banking, Pharmaceutical etc. is very important.

Is it possible to invest in Stock through SIP like Mutual Fund?01

Parent’s gift is not tax implication and no tax payment too. In case of repatriation, we need to get income tax 
certificate from tax department.

Is there any tax liability if my father gifts money to me? Are there any limits or 
risks?02

Both are different kind of asset investment. Real estate is physical asset investment and Equity Mutual 
Fund is Financial Asset investment. Decision can be made based on the age & risk tolerance.

Which is better investment - Real Estate / Equity Mutual fund?03

Yes, we can park emergency fund in Debt Mutual Funds and in Liquid Funds but in Mutual Funds capital is not 
guaranteed. So we will recommend Bank Fixed Deposits and Corporate Bonds along with the mutual fund 
investments.

I read your article about Emergency Fund. Is it good to park Emergency Fund in Debt 
Mutual funds?04

 Diversification of the fund in the following is recommended:
    1. Build an emergency corpus (6 months of your expenses) in a bank FD.
    2. List goals: Plan an asset allocation based on your risk profile and tenure
   3. Buy adequate insurance (life, term and health)

I'm planning to save Rs. 30000/- per month .how should I invest for long term?05
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Mobile - 98410 84949  |  Landline -  044 4861 4849
# 112- 113, Chinthamani Vinayagar Kovil street, Alwarthirunagar, Chennai - 87.

For any service related queries, call us at 044-48614849 / +91 99412 84949 or write to us at our e-mail id - connect@futuresavings.in

Life Insurance
Mr.S.Dayanandan
+91 99412 84949

Health Insurance
and Deposits 
Mr. S.Thiagarajan
+91 7305054949

Mutual Funds
and Equity 

Mrs.Gayathri Arun 
+91 6374713799

1 Is it possible to invest in Stock through SIP like Mutual Fund? 1 Is it possible to invest in Stock through SIP like Mutual Fund? 


