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Dear Clients,

The increase in vaccination rates and the dip in cases has
given confidence to the government to open schools,
colleges and offices gradually and cautiously. This has
boosted the level of economic activities across the globe
in various sectors. The Indian equity markets are scaling
new heights in September with the Nifty crossing 17, 850
levels and Sensex crossing the 60, 000 mark after being
range-bound in the previous few months. Indian

industries are moving forward on a positive note and
G. Praveenkumar .
Founder - Future Savings getting back to normalcy.

Size of SIPs have also grown remarkably this year
accounting to 43.2 million accounts. Investors who
continued their SIP irrespective of the market
fluctuation have gained significantly. While discussing
about Mutual funds and Stocks, a few clients of mine
expressed their interest in diversifying their investments
in Cryptocurrencies. | would advise you all to be aware of
the way investments, Mutual funds, stocks, ULIPs or
deposits work before getting into it. A full-scale research
or an advisor is definitely necessary before you invest
your life savings into anything. An article on Bitcoin,
which talks about the way it works, it's history and the
various types of Bitcoin has been included in this edition
of FS connect. In conclusion, | would like to say that
besides staying calm in any situation involving market
fluctuation, any investment should be supported by a

In the previous issue, the basics of mutual fund was
discussed. This issue we will discuss about the different
types of mutual Fund, the advantages and
disadvantages of mutual funds.

Stay Safe! Stay Invested!

Know what you own, and know why you own it.
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Types of Mutual Funds

Lots of people believe in investing their money in
traditional investment tools, because of the
concern of security. You must have seen your
parents investing in FD and RD, which are
considered as safe tools of investment. But
nowadays, lot of investors are choosing a trending
tool of investment i.e. Mutual funds.

But before investing in MF, one should know all
the basics of mutual fund.

Through this article, we will try to answer all the
questions related to mutual funds.

Mutual fund is an advanced, low cost and tax
efficient tool of investment.

In the previous issue of FS Connect, we discussed about basics of Mutual funds and
the different terms used in Mutual funds. In this issue, we will continue with the different types
of Mutual Funds.

Debt Mutual Funds Liquid Mutual Funds

Equity Mutual Funds

- Highly safe with less volatility - Alternative to Savings bank
- Good alternative to Fixed balance
Deposits - More returns than the savings
bank returns

- Invests in Stock market

- For those who can take risk

- For those who wants to get
high returns

10 types of Mutual
Funds

Mutual funds are categorized on
the basis of its objectives, style and
strategy. Investing in Mutual Funds 5=
only is not enough to get good
returns. You should know about
the types of mutual funds and then
invest in different funds by
deciding your goal.

It's not how much money you make, but how much money you keep, how hard it PAGE 02

works for you, and how many generations you keep it for.
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5% Diversified Equity Funds:

These are those mutual funds which invests across all
sectors and diversify their portfolio. They invest from
large companies to small companies which results in
wide diversification. It helps in diversifying risk across all
sectors and return potential is very good.

g% Tax saving Funds (ELSS) :

These are special category of mutual funds which are
tax saving funds called ELSS (Equity Linked Saving
Schemes). These have a lock in period of 3 years.
They are Diversified mutual funds in nature.

5‘%3 Balanced Funds :

These are the funds which put money in Equity and
Debt in some balanced proportion. Balanced does not
mean 50:50, it may happen that they put money in ratio
of 70:30 or 60:20 or may be 80:20... but the ideal ratio
would be 50:50. It depends on market conditions.

In a very fast booming market, a fund with 70:30
maybe a balanced one. And in a bearish market a
combination of 50:50 may be considered as an
aggressive fund. These funds have low risk and low
return capacity in comparison with normal equity

5?5 Sectoral Funds:

These are funds which invests all its money in
companies of a particular sector or a bunch of sectors
related to each others. The reason for this is high faith in
the sector for growth and return potential because of
which these funds are very risky and have high return
potential.

For eg: Reliance Diversified Power Fund.

g{‘) Large cap, Mid Cap and Small
Cap Funds:

These are funds which invest their money in Mid cap
Stocks or small Cap stocks... These Large Cap companies
are categorized by their market capitalization.

- Large Cap : greater than Rs. 20,000 Crores

- Mid Cap : Between Rs. 5,000 - Rs. 20,000 Crores

- Small Cap : Less then Rs. 5,000 Crores

Mid cap and Small Cap stocks are more risky as they
are small compared to large Cap stocks because of
size and reachability in market.

5% Index funds:

Index funds are mutual funds which mirrors a
particular mutual fund. They put their money in
the companies which are part of that index and in
same proportion as per the weightage of the
company in that index.

For Eg: Franklin India Index Fund which tracks S&P
CNX Nifty Fund will invest in companies in that
fund in the same ratio as their weights. Suppose
following is the weightage table for index:
Reliance 10%

Infosys 8%

Wipro 8%

Ranbaxy 3%

Then the fund will also invest in these companies
stocks in same proportion. The NAV'’s of these
mutual funds increase or decrease in the same
way as the index. if index will grow by 2.4% then
NAV will also increase by 2.4%

g% Exchange Traded Funds:

ETFs are just like Index funds with some
differences, ETFs are a mix of stocks and MFs in
the sense that

1. Like ‘mutual funds' they comprise a set of
specified stocks e.g. an index like Nifty/Sensex or
a commodity e.g. gold; and like equity shares
they are ‘traded’ on the stock exchange on
real-time basis

2. ETFs are passively managed, have low
distribution costs and minimal administrative
charges. Hence most ETFs have lower expense
ratios than conventional MFs.

Investing money is the process of committing resources in a strategic way to

accomplish a specific objective.
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3. Convenient to trade as it can be bought/sold on the
stock exchange at any time of the day when the market is

£2) Advantages of Mutual

open (index funds can be bought only at NAV based on Funds

closing prices) Management: One of the biggest advantage is
that in very low cost the investor gets his

g% Fund of Funds : investment managed by experts. If they want

to get the services solely for their investment, it
These are mutual funds which invests in other mutual can be very expensive but by investing in MF

funds. They put money in different mutual funds in some they can take advantage of the scale.

proportion depending on their goals and objectives. )
Scale Advantage : The transaction costs of a

single individual is very less because mutual
5% Debt Funds:

funds buy and sell in big volumes.

Debt funds are mutual funds which have their major
holdings in secure and fixed income instruments like fixed

Diversification : With mutual fund investment

your money gets diversified in a lot of things,
deposits, bonds . They also put a small proportion in equity which helps in minimising the risk factor. Also
(High risk, high returns). These are secure in nature and

provide low returns.

if one particular sector doesn't perform well
the loss can be compensated with profits
made in other sectors.

g‘% Liquid Funds:

Liquidity and Simplicity: You can sell or buy

Liquid funds are used primarily as an alternative to mutual funds anytime. So mutual funds are
short-term fixed deposits. They invest with minimal risk good if you want to invest in something which
(like money market funds). you can liquidate easily. Also MFs are very

simple to buy and sell.
Most funds have a lock-in period of a maximum of three

days to protect against procedural (primarily banking)
glitches, and offer redemption proceeds within 24 hours.

?) Disadvantages of Mutual
Funds:

Liquid funds score over short term fix deposits.
Risks and Costs: Changing market conditions

Balanced mutual funds are those funds which invest in . .
can create fluctuations in the value of a

both equity and debt in a balanced ratio (like 60:40 or mutual fund investment. Also there are fees

50:50 for example). and expenses associated with investing in

mutual funds that do not usually occur when
g% Pros and Cons OfMUtual Funds purchasing individual securities directly.
Before investing in mutual funds an investor should Risks and Costs: As MF invest in debt as well
understand if it suits his requirement or not. Therefore equities , there are no sure returns. Returns
one should go through all the advantages and depends on the market conditions.

disadvantages of mutual funds.
No Control: Investor does not have control on

investment, all the decisions are taken by the
fund manager. Investor can just join or leave
the show.

| am sure this must have given you a good enough idea of basics of Mutual Funds in India and a general idea
of types of mutual funds. In case you have any comments or any query, please leave your message in email
to connect@futuresavings.in.

Wise spending is part of wise investing. And it’s never too late

to start.
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Hello Kutties

We are very proud to introduce Swathisri Sitaram whois a dynamic and multifaceted 17
year old girl, currently pursuing 12th class in Maharishi Vidya mandir, Chetpet, Chennai.

Her flair towards arts and crafts was identified when she was as little as 2 years old and she
started a structured course in Fine arts at the age of 5. She completed Diploma in Fine arts from
Tamilnadu Music and Fine arts University when she was 14.

She's the proud recipient of Kalai kalanjiyam Award from Sri Dharshini kalaikoodam, Chennai. She
has bagged many medals and trophies in fine arts. Currently she’s working on designing a

Brochure for a tertiary eye care hospital in the city! She's also is an avid Badminton player and a
Black belt holder in Karate!

Her aim is to pursue Designing courses with special interest in Interior designing and logo
designing!

Here we go with her signature art !

Ms. Swathisri
. Sitaram
| Class 12

The Buddha

Symbolizing Tranquility and Bliss - a 4 ft. by 3 ft. wall mural art with acrylic colors.
The paintings of The Lord is also considered as a shield against sorrow and negative energy, which

can greatly reduce stress and induce a more relaxed mindset, helping you tackle problems
without stress.

Successful investing starts with courage.
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The Beauty of Budgeting

Can you name a Fortune 500 company that doesn't have a budget?
Don't spend too much time thinking about it—because there aren't
any. Successful businesses around the world have one thing in dn 7 ey
common: they budget their money. And they do it because

it works.

A budget is nothing more than a plan for how you will spend your
money.

Regardless of how much you earn or when you earn it, everybody
has fixed expenses, such as the following:

If your recurring expenses don't add up to the amount of your

Il

monthly income (and one would hope that they don't), your next
step should be to save the receipts from every purchase that you
make next month and use them as the

basis for creating additional categories or adjusting the numbers in

N

the existing categories.

o] ® B = @

Food Insurance Healthcare Utilities Transportation Rent

€3
Pe

Once you have the fixed expenses covered, it's time to plan
for the variables, such as the following:

2 To & B &

Birthday Vacation Gym Petcare Haircut Clothes Entertainment

Now it's time to take the theoretical aspects of budgeting and apply them to your
life. Take a look at your monthly income. How much are you bringing in on your
worst month? Compare that number to the amount that you are spending.

Ideally, the income is larger than the output. If so, it's time for a personal savings
plan. In other words, don't spend everything you earn—save some for yourself. If
you are spending more than you are earning, it's time to review your spending
habits.

=

When the expenditures are larger than the income, you have two choices: increase your income or cut expenses.

Strategies to increase your income include getting a new higher paying job or getting a second job. Strategies

to cut your expenses include eliminating impulse buys, which are a major expense for most people, and
cutting out planned but unnecessary expenses.

Getting your finances on track isn't that difficult. While there are spreadsheets and software programs

designed to make the budgeting process faster and easier, all you really need is a piece of paper, a pencil, and

the desire to live within (or even below) your means.

Don’t wait for better investment options, Invest and then wait for

better time.
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As a general rule, you should also plan to set aside enough money to cover at Monthly

least three months' worth of your expenses in case of an emergency. Once Expenses Cost

that money is put away, you won't need to rely on your credit card should you Rent
lose your job or experience unforeseen expenses. Like every other recurring
item in your budget, the emergency fund is something you fund one month Insurance

at a time until you reach your goal.

Transportation

Despite its negative connotations, a budget is really just a tool that can work
to put your personal finances on the right track. If the most successful
multi-million dollar companies must budget their spending, it makes sense Food

Utilities

that a typical household should have to control its expenses in a similar way.
Budgeting your money need not be seen as a chore. After all, accepting the
limits of your income is the best way to take control of your spending, live Clothes

Entertainment

within your means, and, ultimately, reach your financial goals.
Emergency Fund

Investing is simple, but not easy.
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Luein_1q9d Guodbujevy 6TieLD

Biifley CrTul eeiLgG @THe FIbamy AHGFUmU CBTBHSS dmigul a6 FHend LIBB FFE&MevaBaT @ CHTGUUTGD. SaHemen
BID FFbeeny GHTUI 6l6ip CUTHIONTS mPSHHEBTID. CHeneuwimen Eeiorveellensl 2 L 60 2 BLSHSH OFULIUITSH DisL6VSH 2 BLIGHS
Osu1mh Bsierveedens Liweneillb@d alesHded UwLsLIbBHs Ruieonsd Hemeouled @bEHTUI 2 siTenalHEndd RIHHHH0 DHH 66|
FJHEM] BHBGWD. RHENM6D HBHMOWITE el _Brey FldbdeosenTd @Hw GBI, LbHMTHID, CHGETT Fmipbrs GsrenTml, By
Grruiemed gBUBD Hmev Lewt, Bilfley Gmmulentsd gBUBGD et GBHTUI GUTEIBENE  6BLIL6VTID.

LI 198 Giodbujevy 6TIoIDT 6T63IMNT6V 61631601 2 PRI

aMiflsHeny el6iiLg Hewtewilem LISTBLD DIDHBHHHHE Fnlgul,
R6MbE Fnmenije] CHTemIL @ SHFauT@G. wBBID Gdusor
6T60TLIGHI FnJemDWITEN LOBEID GBI UTTeneudb@ CuUTmItILITe
AP SHHTUIT QH DBISLOTEGLD.

LWL 19d Gdulso] slelom sleilgl, HilWley GmmulsnTed gBUBLD
LwOUL s CligBemmug) sleimenpdasluban om Gamemmsls
allemeITENT(EHLD.

Qa1 olfisamrsd CHemeuwimenr LigTewnreum] SeLlLmE HBHEHOTD. QHei SMFewions ol F 23 6. .11 (VEGF) (sumerd@ev)
sTemIBLTSHeWsd &8s . .CusBLT) 2 BubHd DHsfeEaEBaE. ol F 29 6. .61 DHH DeNadsll BJHSH BIeNHSH6 FauBenns
U6USIGIIDTHE  aUTETO@HEV] 2aBHEINE NS B HIBSHI.

BTENHRIGET, HIIHMBHUID, BTHHHMmBUID alPihsHmruled sfwF QFwaisTed, @mIFuled Gudujeor aimid, sigemTs elBaBal. S g
alenenalrd Bdbulev] 6Telom  gBUBSBSE.

FHBOUTEH 93 WeLeWMIGEGD AHSBLWTeN oSS LWGILIL leeniemed gBUBL gHTaudh @ elHwrer & 6FHdhdleamsd
SIHILGS meny. LU 19dh Goduleo] slelprellsdl HHMIDHH6TMID LisO@aBI HTTamildamst QUTBIGHSHSI.

bflley Crrullsl euendH6T LOBEID 6T6laN6ETEY HTEVOTE 2 6N, LwCLL s Crlbamugluisr oiemey, Sally @rHsH iwHS Crmul,
WHEsdSs oopbs 2 el AIsssHs oiFs isme| GBTpLL.

FBOuTsl Bfe) CBTUI 2 sTsmeaufseisd cpeifled @m BUMSS SeuTsHl suTpBraisd OFlpCamug gBUBSBSI.

L’ 19dh Guodbujevy 6neioTalssi DIPNGHN'BHT LDDID DHIGHL_UITATHIGHGNT.

LWwOUL9d Bodbujeo srewom erIBUTIRHID B GHNSEn6T
JBULBHEGHSHISH VM6V,

SUENTE0 2_MIG6T EUISOLITEN LITTeneudHSHMmersd &6l
NGB UTFRIGEMNT [HHIGB6T 2 EmIJEVTLD.

Boug el LOMIGEVTE LITTEN6L. BIBRIGET DI6Ne| HOBhHEH SHTewiiiLBLD
alGHAWTFD. LUTFHGSID B miGeMed SHULY HG HLmuil CoHremighsv.
Crymen GamBHsT suensnauTd BHTEINIH6L.

LbLBIGeT DiHeT 2 flul sulgeudhdled E6060MIDEY QIEN6THEI HTeRTILL &
W @M ok GHTHBBLD.

ReuBpIeT JEHMUD 2 _WmBEHHE CBHIHBHTEL 2 BIG6T HHHINFIL LD
2 | G QFsLsvALD.

LI’ 198 Guodbujevy 6TIeLDT 6T6MGMTM)I
SR PHUIILI(HBWMBHI.

LWOUL 1986 BodUlev] 6lelomensy HemIL iUl 2 _MiG6T HWIDHHHION] (Wp(penwrer &t LfleFTasemen OFuigl allfidglenguisd
JHTAH DIFTHTTNIBIBET 2 _6IT6N6TOIT 61651131 BH6vIL_5leIT].

LgHeL GsTamysiery GLmr@malym. .1
CLISWTL 670 .. yenppendlet  ehedGuimasym. .l

It’s not your salary that makes you rich, it’s the spending habits.
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Qemen @rewi(Bld LwIGL 198 BGLodu|eo] 6TeloTens
BemiLplwbgalgwl iy Lfl@FmsHenenae.

Ards HEHCasTerd SieMe], GETEVEVLJTEL Si6Ne), LOBEBID THS
2 _omme] CasrenTm oyBlweubens Coralobs o MSsT MmSHIO]T
AQArHHILFCFTHeeU D OFUILIOTLD.

LI’ 19dh Godbujevy 6reipTaiHsT 6ot
FHFomF CHJaBHaT.

ol F 2 6L .lI-db@ eIHmen 2end oHHBHI 6T @) 6N

(OF 3 {CIWTNE:TR

ST 19BHMErvIITUIL 610 2ardH6iT DI6V6VHI EUDLN6NTEIL (HEB6TT.
BGevay .".BuM_BLT@sTWITEG6061960T.

Al sl L0 ipieneuddFens

Reuppes Fnl BHEBTLI.

F16U &Teold euemy . .Bumdssd Gsvagy . .GuTBLTCHTWITECsvag6d
HT6S BodbU|eV]  6TleloTellBHTEN GUDSHHIOTE  F&FenFuTD
BeHes. BB G Gusfaldha Caalamd GaiLbms
LweLhSd, alfsHsmruisd sfujd @rHd Bremmseaist odlame
SIDLSEBHI. eTaflanild FLHLUSHH W OHHHIO DU16)|H6IT
wmHHINTHmeN BevF] CHIIuledmbal, &emteniBEsi

Crrwre 2 | FaHsHEHamIQUl HHhEH FHEFNFHEHHE LOTBSH
HITEOTLQU6ITEVT6I.

ol F @9 61.°.11 - @ 1B PTG
O(HHBHIL_ GO FIHFeNF 1aIMTYI
AFUWIGOLIHBMHI

Bduyev enelomalBasrer SHBEUTMHUW HIBlenso LFTOFLIL]
@Qevrt_greil_fluisd osnd.

Qb aedwmp CFwsOwensuler Gumgl setenied LOF&HSHILI
Cureugmarten OFTL(H W®HSH I LUGSBSH. LBBID @® FAnul,
Gosvedul earflumergl W®mHMS ol fluled CesLelB@&eT CFadHd
LWISTLGSSLILIBE DS

ol F & 6. .l-b@ eFITen WHbhH FHHFmF of F o5 6r. .L-6r
Qewedum L& HbBHaHI BGodulev] ereloTale aleNgdFdlemnul
WHSLUILBSHSHIBBSHI. OBBID DIHETEL JBLIL SHInlgul LITFeneuuLpriL]
SILMWSHMS GHMBHBBSI.

LOHAGTIEVET @[ LOTHID DIGV6VH DHBHHHLOTE  HT0HH DS
BlosImaHl. HHCa BhIGeT QuUBID eaflsellen semenildbamns,

2 _MIH6T [Hleme0 LOBMID 2 _Mis6lT HHEHIeNfler Liflboieny
pBweuBens QT [HEHE HEBGLD.

ol iF @ 6111 - HG) GIH PN F3H\FeFUT6or
56T GO GV

ol F o e - &G 6IAHIT BB 6vTen F&SFmFHELI
LIB@ WHSHSION] 2 _BIH6IT SHeNTenemr  (LPeHBLITEN

B Qausliseiley, DiBHTOUSH QUTTD QR (LPHB DI6V6VSHI LOTSHLD
QM (LMD SHEWTHBTEILILIT.

2 RIH6IT HeuTeniel Hlemed LOBMID UTTewel GobLim’_enL LI
QUTBIHEI, FBFema e1hHmen HTevlD CHMAUILIBLD 6T6TLINS
2 _RIH6T DHHSHIONT Lflb HIenyrmy.

BTGy T6oIT DAL _HBIG)

Lol 194 Guodbuyevy 6T1210T 6T16MGMTIMI
BRI HUIILIHIBDMBHI.

ol F & oLl - &G edHyren FAHFeng (phHaluiomen
LITTenaISHHMEiTE6T 1OBMID ITDSMGSH HIHmE LTEHSHHHImIQU
Lliugl, OFTensvudsatl & uruugl, &y @l (heugs Cumsis

UeLBaIMI L NYHMBHMNT GBI HHdHH alenaduTsd
GobLBHHISTES SHTewILILIL BTN

Lo’ 198 Guodbulev 611210T63)6Md
S(HULISDHT60T DL,CITHUIOTET MTIPHDDH
PP IOPIMID D IR AP6D IDTDHNHRIBHGT.
2 6m0166M O([HHBHI, MHID (1PedT HTLIGLITID.
ol F 2 6oLl - &G edyTen HADFenF (pdbaluiomen
LITTemeuSHABeiTH6T LOBBID UTDEMSBS HIHMEH LITHHHHImIQUI
Lgliugl, OsTensvdsarl & urjlugl, &y @l (beugl Cumsis

Us0Beuml BLAIGHMBHMENT GBI HHHH alensUied
GoLBHHINSHTES HTWILILIL BETTHI.

. QIHHHHL FIHBHmIUNHT DieTenal B HLLBSHHBIHE.
o o Cymaiomen sTemLemul LIFTLON &85 (hhidbs6iT.

o Yood LgdbardHel.

o wpedpwter 2 L BuuiBd GFuiumisel.

© @155 AWHHSIMS HBLLBSSHIBIBET.

* QBMeVEIOLJTeme0  HL(BLILIBSHHIMISHEIT.

o 2 aquie)(pemmen &L (BLUGBSSHIMISEI.

Dr Subashini. V

MBBS, DO, DNB ( Ophthal ),
FRCS ( Glasgow )

Partner / Consultant Eye
Surgeon - Cataract and Neuro
Ophthalmology Services,
Klariti Eye Care Hospital,

115, Lakshmanaswamy Salai,
KK Nagar,

Chennai -600078

Money speaks only one language: “If you save me today, I'll save you

tomorrow”.
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Krithik’s Melange, was founded in 2021 by Krithika Madhavan, an entreprenuer for last 8
years. Her dream and passion has always been to bring in something vibrant in the field
of clothing, trendy & affordable. Gathered knowledge & experience as Video jockey,
Event Planner, Digital Media, Brand Strategist, Logistics, Motivational speaker and
Image consultant. With this as my strength, finally decided to bring the spark to
embrace our traditional Handloom Silk & Cotton Sarees. ODA Sarees is one stop shop for
online saree shopping. Under the label of KM they have sarees across India directly from
~ weavers that are hand-woven, specially curated and high quality.

Store Location

Kritik's Melange,

40/94, 4th Main Road, Sri Ayyappa

- Nagar, Chinmaya Nagar,
Virugambakkam, Chennai - 600092
€,.(+91) 898 898 7171, (+91) 898 898 6262
i kritiksmelange@gmail.com
Eodasarees@gmail.com

1 © @odasarees

Client Testimonial

We have been associated with Future savings for more than a decade, | wouldn't call myself Mr. Praveen's
client, | would take the privilege of calling myself his family. Every financial decision, investment,
planning, more often have always been personal decisions. | cannot thank God and Mr. Praveen to have
been in every walk of our lives .

Thanks to Praveen and his team

Dr. Imran
Ms. Blue Dental, Anna Nagar, Chennai

I am a NRI. | had been to India on a quick vacation. | had no clue about an investment that | had made
10-15 years back. Praveen himself ran CAMS report with all the email ids | was using before and told me
that there is a fund that is active and asked me how he wanted me proceed with that investment. | was
a bit surprised, because in general, | am always on top of my investments. This one somehow went out of
my radar. Wanted to close and redeem the cash. His crew member Gayathri was assigned on this task.
From there onwards she took over. Had to sign few forms as | didn't have KYC in the first place. Didn't
follow up with her as | was on vacation. She constantly updated me on the proceedings via whatsup
after my India trip. The money got credited into my account in 15 days. Incredible service!

My best wishes to Praveen and team. Thanks again!

T Venkatraman
Maryland, USA

Never spend your money before you have earned it..
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Fixed deposit accounts are ideal for investors who are averse to taking risks. Interest is accumulated on the
deposited amount over a fixed period of time. The common types of fixed deposits are:

Normal Fixed Deposits

» Deposit money for a fixed tenure.

» Tenure can range from 7 days to 10 years.

» Interest rates higher than a normal savings account.

Senior Citizen Fixed Deposits

» Applicable for individuals above 60 years of age.
» Senior citizens are eligible for special rates.

» Flexible tenures.

Tax-Saving Fixed Deposits
» Tax exemption on the principal deposit amount of
up to Rs.1.5 lakh in a calendar year. Tenure can range

Non-Cumulative Fixed Deposits

» Interest is paid out monthly, quarterly,
half-yearly, or annually, as per your choice.

» Better bet for pensioners looking for a
regular source of income.

Cumulative Fixed Deposits

» Interest is compounded every quarter or year and
paid at the time of maturity.

» Helps substantially grow your savings.

Flexi Fixed Deposits
> Fixed deposit linked to your bank account.

» Money shuttles between your FD and savings

from 7 days to 10 years. account.
2> Interest rates higher than a normal savings account.
> Allows only one-time lumpsum deposit.
Minimum Interest
Company Name Rating Interest rate in % Investment
. Mode
in Rs.
CRISIL | 12M 24M | 36M
HDFC Ltd FAAA | 4.90 | 515 | 530 20,000 M/Q/H/Y | M/Q/H/Y-
Sundaram Finance Ltd FAAA 550 | 565 | 580 10,000 M/Q/H/Y Monthly/Quarterly/
Half-yearly/Annual
LIC Housing Finance Ltd FAAA |5.25 | 565 | 75 20,000 M/Y
Bajaj Finance Fixed Deposit FAAA 5.65 | 6.10 | 6.5 25,000 M/Q/H/Y
ICICI Home Finance FAAA 5.25 | 5.65 | 5.75 10,000 M/Q/Y
Shriram City Union Finance Ltd | FAA 6.5 6.75 | 7.5 5,000 M/Q/H/Y

0.25% more interest rates for senior citizens.

As per RBI Circular RBI/2021-22/66 dated July 2, 2021, Fixed deposits will not be automatically renewed and
such matured deposits will get savings bank interest rate.

You can upload your FD Details in our mobileapp 'FutureSavings' and view it anytime. Moreover you will

also recieve a reminder for renewal well in advance.

Set goals, Stay focused, Make money.
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RBI Caps locker liability to 100 times annual rent

The Reserve Bank of India last week came out with revised guidelines for the hiring of lockers under which
the liability of banks will be limited to 100 times its annual rent in case of fire, theft, building collapse or frauds
by bank employees. As per the revised guidelines, which shall come into effect from January 2022, banks will
be required to incorporate a clause in the locker agreement prohibiting the hirer from keeping anything
illegal or hazardous in lockers.

The RBI said it has reviewed the ‘Deposit Locker/Safe Custody Article Facility provided by the banks’ after
taking into consideration various development in the area of banking and technology, nature of consumer
grievances and also the feedback received from banks and Indian Banks' Association (IBA). The review also
takes into account, the principles enumerated by the Supreme Court in the ‘Amitabha Dasgupta vs United
Bank of India’ case. The revised instructions will be applicable to both new and existing safe deposit lockers
and the safe custody of articles facility with the banks. The RBI said banks need to maintain a branch-wise list
of vacant lockers as well as a wait list in Core Banking System or any other computerised system compliant
with Cyber Security Framework, for the purpose of allotment of lockers and ensure transparency in allotment.

Other income to be reported in the tax returns

Fixed Deposits Rent Capital Gains
Bank deposits, corporate FDs, Rent received for house and Stocks, bonds, mutual funds,
bonds, NSCs Post Office deposits commercial property property and gold
) Taxed as income after 30% standard Tax rate varies for different
Fully Taxable as income deduction assets and duration
Dividends Gifts and clubbed income
Stocks and mutual funds Income of minor children,

earnings from money gifted to
spouse and gifts from

3 non-relatives
Fully taxed as income

Gifts taxed as income if beyond
Rs.50000. Other incomes taxed

at rates applicable to source

IT Return Filing date extended till Dec 31, 2021

Work Save Invest Repeat
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What is Bitcoin? Are Bitcoins legal in India?
» Bitcoin is a first decentralized digital or crypto » Bitcoin’s in India are not considered as legal
currency, that largely exists online. tender

2> It has no physical appearance in the world. > There are no guidelines on Bitcoin Trading

» No government or bank prints it. issued by the Government of India.

> It works without any Central command. » The Reserve Bank of India advises that it has
not given any licence / authorisation to any

Who invented Bitcoin? entity / company to operate such schemes or

2 Bitcoin was invented by unknown person or group deal with Bitcoin or any virtual currency. As

of people under the name “Satoshi Nakamoto” such, any user, holder, investor or trader

3 It was released as an open source software 2009 dea'llng Wlt.h virtual currencies will be doing so at
» The first Bitcoin transaction was made on May 22, their own risk.
2010 in Florida, where in the man paid 10,000

bitcoins for couple of pizzas

How does Bitcoin work?

2 Bitcoin follows a technology called “Blockchain”

» Blockchain is a collection of various blocks

» For adding one block to the chain, miners are
awarded 12.5 bitcoin.

» This rewarded decreases by half every four years, as
per Bitcoins Protocol.

How many Bitcoins are there?

» Bitcoin's supply is limited to 21 million, a
number that is expected to be reached

around the year 2140.

FUTURE SAVINGS IS NOT ASSOCIATED WITH
BUYING OR SELLING OF BITCOINS AND DOES
NOT ENCOURAGE PEOPLE TO INVEST IN IT.

It is never too early to encourage long-term savings. PAGE 13
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HDFC Ergo Health Insurance &

Why choose optima secure? o o
Chonse Your Heatth Cover Bacuurs Hana 't

3 v g roan dwy 1

- Upto 50% discount in Premium

Selerl wine push i e

- Covers 60 & 180 days pre and post Hospitalization - ARt BRR Yo bt cevr pets denibled natanely

AN DOrC PR, Withesst naving the need b

- Nearly 10,000+ cashless Hospital Network i Ere mte st i weresn = ek
T T L — | i e This leraeB 8 lll sty s
LEL TP wour 10 ey bana cover 2o T80 lnes of oo

aira coak,

What is a secure benefit with my

Optima Secure? @ ihlm
The word secure resonates with being safe and o
tension-free. Under Optima Secure plan, we provide Q

P P p Flus Berefit Restces Benafit

you with the secure benefit. This health insurance e p— PR
plan offers additional coverage up to 100% of the base 20t e, s b v s i B o et e
by SO i 1 e et 100 0%t 3 yard b ool o T Ry s v ks O

sum Insured immediately upon purchase at no extra

making £ 115 U BAd T30 00T FRagRCThEY b oaredics arrwdtingamert ks ¥ e

charge. This additional amount can be utilised for any e e P s v

N 0f voRd Deese DOVEH

number of admissible claims. Now isn't this truly a

benefit that can keep you secure.
Example: You have bought an Optima Secure Health Key Features

Insurance plan with a health cover or sum insured of 5

lacs. In this case, your sum insured instantly gets Support devices: We cover costs towards the

doubled up to offer you a total health cover of 10 lacs cervical collar, braces, belts, etc

instead of a basic 5 lacs health cover for which you Cost of Disposables: Go cashless with in-built
paid your valuable premium. This additional amount coverage for disposable items like buds, gloves,
can be utilised for any number of admissible claims. neubilzation kits and other consumables during
That means you can now make claims up to 10 lacs hospitalisation

instead of 5 lacs. Cost of Kits: We cover cost for delivery kits, orthokit

and recover kit and other consumables during
If T am hospitalised, can I opt for AC Single hospitalisation

room in the hospital?

. . . Procedure Charges: We cover costs towards
Yes, you can opt for AC single room with Optima

gauze, cotton, crepe bandage, surgical tape etc

Secure plan. We let you choose AC single room for

undergoing treatment/surgery at any hospital. You can

avail this facility on a cashless basis if you are Are Covid-19 expenses covered under my
hospitalised at a network hospital. There is also no Optima Secure plan?

disease capping either. You can undergo treatment for Yes, all COVID- 19 expenses are covered under

any disease and make use of your sum insured. You Optima Secure plan. You need not buy a separate
need not worry about room rent at the time of health insurance policy when you get it all under
hospitalisation as we want you to undergo quality one policy.

treatment without any worry.
I have a critical illness, and I wish to seek

What is the maximum sum insured available? 5, expert's opinion on the same. How can I

Optima Secure plan is available for the sum insured upto  get an E- Opinion of the Doctor?

Rs 2 Cr. Various sum insured options are available such as 5,

10, 15, 20, 25, 50 lacs and 1 Cr. You can buy the best health

insurance policy of a sum insured that best suits your

We will pay for the expenses incurred by you towards
E-Opinion for defined Critical lliness availed from a
Medical Practitioner through the Network Provider.
We understand that digital opinion is the future, and
we believe in making your life simple.

needs.

Beware of little expenses; a small leak will sink a great ship
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4 investment mistakes to avoid in your 40s

Any financial mistake we make during this phase can adversely affect our preparedness for a stable financial

future.

For most of us, 40-50 years of age would be the mid-point between the time we start earning and the time

we plan to retire. During this stage, most of us have stable income coinciding with the financial obligations

for achieving big-ticket goals. So, any financial mistake we make during this phase can adversely affect our

preparedness for a stable financial future.

Here are four common financial mistakes individuals in their 40s should steer clear of.

1. Not increasing your emergency fund

An emergency fund acts as a safety net that can be

used when dealing with unforeseen financial
situations or for meeting unavoidable expenses
caused during periods of illness, disability or job loss.
Given its purpose, it should be adequate enough to
cover your mandatory expenses for at least six months
— utility bills, insurance premiums, loan EMls etc. Not
having this back-up fund in place may force you to
avail costlier loans or liquidate investments set aside
for achieving crucial financial goals. Similarly, the
possibility of defaulting on loan EMIs would be
relatively higher if you do not have sufficient funds to
clear the dues on time. It may also attract higher
penalties and pull down your credit score. Park your
emergency fund in liquid instruments such as higher
yielding savings accounts or fixed deposits.

2. Prioritizing child’s higher education over

retirement goal

*I

11

It is natural for us as parents to provide the best
available higher ed ucation to our children. With steep
inflation in the cost of higher education, parents,
especially those in their 40s, focus more on investing
to create a sufficient corpus for their child's higher
education. However, the higher education cost should
not be prioritised over post-retirement savings.

Rising life expectancy, steep inflation in healthcare
expenses and growing acceptance of nuclear families
make it equally important for you to save enough for
your post-retirement goals. While salaried individuals
are usually covered by provident funds, maturity
be enough to outlast the
Moreover, as most of the
retired individuals do not have access to regular

proceeds may not

post-retirement life span.

income, lenders usually desist offering loans to people
above the age of 60. On the contrary, parents can
always avail education loan for funding their child’s
higher education, which then can be repaid by their
children once they start earning above the age of 60.

Someone’s sitting in the shade today because someone planted a tree a

long time ago

PAGE 15
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3. Not buying adequate insurance cover

The optimum term insurance cover for any working
individual should be equivalent to at least 15 times
her annual income. However, just like most young

earners, those in their 40s often confuse insurance
with investment. As a result, they end up investing in
money back plans, endowment policies, etc. offering
inadequate life cover and generating sub-optimal
returns.

Buying adequate Life Insurance cover for
comparatively lower premium is best done via
purchase of term insurance. You must also buy
sufficient health insurance to protect yourself and
dependent family members from rising medical
expenses. As insurance premiums continue to
increase with advancing age, prioritise purchasing
term life and health insurance policies as early as
possible.

4. Not investing in equities to meet your long
term financial goals

While participation of retail investors in equities has
significantly increased over the last few years, many in
their 40s continue to avoid equities in meeting their
long-term financial goals. Instead, they prefer to
invest in fixed income instruments such as Bank
Fixed Deposits, PPF, NSC or other small savings
schemes to achieve their long-term financial goals.
However, you must note that the post-tax return
generated by fixed income instruments barely
manages to match the inflation rate. On the other
hand, equities as an asset class tend to beat both
fixed income assets as well as inflation by a wide
margin over the long term, especially for investment
horizons exceeding 7 years. Hence, you must not
ignore investing in equities.

We don’t have to be smarter than the rest, we have to be more

disciplined than the rest.

PAGE 16
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Q & A

Ol Is it possible to invest in Stock through SIP like Mutual Fund?

Yes, we can do systematic investment of stock through SIP like Mutual fund but only thing is
diversification into sectors like software, Banking, Pharmaceutical etc. is very important.

O 2 Is there any tax liability if my father gifts money to me? Are there any limits or
risks?
Parent’s gift is not tax implication and no tax payment too. In case of repatriation, we need to get income tax
certificate from tax department.

O 5 Which is better investment - Real Estate / Equity Mutual fund?

Both are different kind of asset investment. Real estate is physical asset investment and Equity Mutual
Fund is Financial Asset investment. Decision can be made based on the age & risk tolerance.

0 4 Iread your article about Emergency Fund. Is it good to park Emergency Fund in Debt
Mutual funds?
Yes, we can park emergency fund in Debt Mutual Funds and in Liquid Funds but in Mutual Funds capital is not
guaranteed. So we will recommend Bank Fixed Deposits and Corporate Bonds along with the mutual fund
investments.

O I'm planning to save Rs. 30000/- per month .how should I invest for long term?

Diversification of the fund in the following is recommended:
1. Build an emergency corpus (6 months of your expenses) in a bank FD.
2. List goals: Plan an asset allocation based on your risk profile and tenure
3. Buy adequate insurance (life, term and health)

Behind every stock is a company. Find out what it’s doing. PAGE 17
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